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It is with a particular pleasure

that we introduce the new

Foreign Trade Report 2010,

prepared by ACIT staff and its

associate experts. This is the

ninth edition in the series of

such annual publishing,

starting from 2002. This is the third time we produce

it, in our new status as an independent NGO, and

this makes us especially proud. This confirms and

strengthens our commitment in maintaining and

also further developing in the future, this highly

praised tradition of producing such a solid,

informative and useful document.

We hope that the Report’s content will be of

substantial help, especially for the private

businesses and policy-makers. Figures for 2010

show that Albania has recovered from the crises

and that it is reaching its usual pace of trade flows.

The decline of the trade deficit is a good sign for

Albanian economy, especially related to export

growth rate which was at outstanding levels in 2010.

We all know that the accurate trade information are

always a necessity for businesses and decision

makers at each level. The report, could also be very

useful to the government bodies and various

agencies dealing with economic and trade policies

or responsible for their implementation. We wish

that it could also be referred as a valuable source by

academic actors, many researchers, media, civil

society organizations, etc.

Certainly, as for every year, the preparation of this

Report could not be made possible without the

generous support from the US Agency for

International Development (USAID), and I’m sure

that not only ACIT but also all the users, feel indebted

to this financial and technical contribution.

A special thank goes to all my colleagues at ACIT,

who worked really hard in assessing the data, not

only analyzing them but also trying to observe

behind the figures and explore some trends and

characteristics, in order to articulate well grounded

findings and conclusions.

Finally, we would like to thank Mr. Selim Belortaja,

the former Executive Director of ACIT, for all his

precious help. His continuous technical and moral

support represents an important value added for all

our work.

As further improvement of this product remains

our constant concern, your remarks and sugges-

tions will be highly appreciated.

Sincerely yours,

Gentian ELEZIGentian ELEZIGentian ELEZIGentian ELEZIGentian ELEZI

ACIT’s Executive Director

Foreword
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The Report has been prepared through a process of complementary work by the ACIT staff and  associate
experts, under the coordination and supervision of Mr. Gentian Elezi and consultancy provided by Prof.
Ahmet Mançellari.

It is the outcome of a teamwork in which Gentian Elezi, Ahmet Mançellari, Alban Gjikondi and Teuta
Tavanxhiu have kindly contributed.

All computation work, if not otherwise indicated is based on data collected from the Ministry of Economy,
Trade and Energy, ACIT database, and ACIT’s staff own calculations.

For further and more detailed information on the contents of this report, please contact:
The Albanian Centre for Competitiveness and International Trade (ACIT)
Rr. “Dëshmorët e 4 Shkurtit”
Pallati Leskova, Kati 6, Ap. 28, Tirana, Albania
Tel: +355 422 714 86
E-mail: acit@acit-al.org
www.acit-al.org ; www.ftdb.acit-al.info
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1. 1 Global economic recovery and
trade-related developments

The world economic recovery from the ‘Great
Recession’, which was a sharp, broad and
synchronized global downturn in late 2008 and early
2009, continues but it remains a two-speed recovery.
In advanced economies ‘growth remains subdued,
unemployment is still high, and renewed stresses
in the euro area periphery are contributing to
downward risks’. On the other hand, ‘in many
emerging countries, activity remains buoyant,
inflation pressure are emerging and there are some
signs of overheating, driven in part by strong capital
inflows’ and most developing countries ‘are also
growing strongly’1. The global recovery also remains
fragile ‘because strong policies to foster internal
rebalancing of demand from public to private
sources and external rebalancing from deficit to
surplus economies are not yet in place’2.

However during the second half of 2010 the activity
in advanced economies was moderated less than
expected and the estimate for the world economic

Macro-TMacro-TMacro-TMacro-TMacro-Trade Developmentsrade Developmentsrade Developmentsrade Developmentsrade DevelopmentsI

growth in 2010 is at 5 percent, as shown in table 1.1
(and graph 1.1), which is considerably higher than
3.9 percent as projected by the World Economic
Outlook (WEO)3. In 2011 and 2012 the forecast levels
of global economic growth are 4.4 percent and 4.5
percent, respectively. Growth in advanced
economies is projected at 2.5% in both years, while
for emerging and developing economies the
projected levels are 6.5 percent in both 2011 and
2012.

Growth in advanced economies in 2010 is estimated
by WEO at 3 percent which is higher than the
projection (2%4). The estimates are higher for the
United States (3%, against a prediction of 2.7%)
and also for the Euro Area (1.8%, against a
prediction of 1.1%).

Emerging and developing economies experienced
e quite high growth in 2010 at a level of 7.1 percent
while the projection was 6 percent. The highest
growth rate is experienced by Developing Asia
(9.3%) in which group of countries China registered
a growth of 10.3 percent and India 8.4 percent.
Middle East and North Africa registered a growth
rate of 3.9 percent, which is lower than the rate

1 World Economic Outlook Update, IMF, January 2011.
2 World Economic Outlook Update, IMF, October 2010.
3 World Economic Outlook Update, IMF, January 2010.
4 World Economic Outlook Update, IMF, October 2010.

 

Table 1.1: World output1 growth rates (annual percent change) 
 2004 2005 2006 2007  2008 2009 2010 2011** 2012** 

World output 4.9 4.5 5.1 5.2 2 .8 -0.6 5.0 4.4 4.5 

    Advanced Economies 3.2 2.6 3.0 2.7 0 .2 -3.4 3.0 2.5 2.5 

         United States 3.6 3.1 2.7 2.1 0 .0 -2.6 2.8 3.0 2.7 

         Euro Area 2.2 1.7 2.9 2.7 0 .5 -4.1 1.8 1.5 1.7 

  Emerging markets and developing economies 7.5 7.1 7.9 8.8 6 .0 2.6 7.1 6.5 6.5 

        Central and Eastern Europe 7.3 6.0 6.6 6.5 3 .0 -3.6 4.2 3.6 4.0 

        Commonwealth of Independent States 8.2 6.7 8.4 8.6 5 .3 -6.5 4.2 4.7 4.6 

        Developing Asia 8.6 9.0 9.8 10.6 7 .7 7.0 9.3 8.4 8.4 

              China 10.1 10.4 11.6 13.0 9 .6 9.2 10.3 9.6 9.5 

        Midd le East and North Africa 5.9 5.5 5.8 6.2 5 .0 1.8 3.9 4.6 4.7 

        Sub-Saharan Africa      2.8 5.0 5.5 5.8 
     1Real GDP;  *Estimate; **Pro jections 

Source:  World Economic Outlook Database (WEO), IMF, October 2010; WEO Update, IMF, January 2011. 
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registered by Sub-Saharan Africa (5.0%).
Commonwealth of Independent States and Central
and Eastern Europe experienced a growth of the
same level, 4.2 percent each.

Graph 1.1 shows that emerging and developing
economies have systematically, higher growth rates
than the advanced economies. Output decline in

advanced economies is mirrored as output
slowdown for emerging and developing economies
as a group. However Central and Eastern Europe
countries have experienced an even sharper
downturn in the time of crisis but a higher rate of
recovery in 2010.

Graph 1.2: Economic growth by categoryGraph 1.2: Economic growth by categoryGraph 1.2: Economic growth by categoryGraph 1.2: Economic growth by categoryGraph 1.2: Economic growth by category, in %, in %, in %, in %, in %

Source: WEO October 2010 database, IMF

Source: UN: World Economic Situation and Prospects 2010, p. vi.
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5 See: World Economic Situation and Prospects 2011, p. 108, United Nations, New York, 2011.

If against the developed economies we further break
down the ‘emerging and developing countries’ group
into “economies in transition”, “developing
economies excluding the least developed ones”,
and “the least developed economies”, we notice
that in 2009, 2010, 2011 and 2012 the highest growth
rates belong to the third subgroup (developing
economies) followed by ‘least developed countries,
as shown in graph 1.2. The low scale of economic
and financial integration, while explains the lower
effects of the global financial and economic crisis
onto these countries in 2009, it also explain, at a
certain extent, the lowest downturn risks during
recovery. However, the highest growth rates belong
to the developing economies; particularly the lower-
middle income countries (graph 1.3, where growth
of GDP per capita is considered).

Regarding the transition economies, the growth of
3.8 percent in 2010 was a significant turnaround but
far short from what it will take to make up the
dramatic setback in 20095. The contraction during
the crisis (2009) was higher in the Commonwealth
of Independent States (CIS) than in South-eastern
Europe (SEE), 7.0 percent and 3.6 percent,
respectively. The recovery during 2010 was also quite

diverse: growth was 4.2 percent in the CIS and only
0.1 percent in the SEE. The CIS economies benefited
from higher commodity prices, while the SEE
economies enfaced a week domestic demand,
slightly influenced by the export growth.

According to the World Economic Situation and
Prospect 2011 (United Nations, 2011, p. 109), export
growth was the main driving force for the (weak) recovery
in Bosnia and Herzegovina, Montenegro, Serbia and
the former Yugoslav Republic of Macedonia in 2010.
Croatia could not climb out of the recession while the
recovery in Albania was lead by demand growth.

The rebound of global output by 5 percent in 2010
(see table 1.1), was accompanied by 12 percent
expansion of the world trade volume (goods and
services, in real terms, excluding the price and
exchange rates effects), as estimated by WEO (table
1.2).  As shown in table 1.2, the growth rates of trade
volume are relatively low and decreasing
considerably in the years 2011 and 2012, projected at
7.1 and 6.8 percent, respectively. Growth rates of
both, exports and imports are higher in ‘emerging
markets and developing economies’ compared with
the ‘advanced economies’ although the gap is wider
for imports compared to exports.

Graph 1.3Graph 1.3Graph 1.3Graph 1.3Graph 1.3: Growth of GDP per capita, by level of development, 2000-2012: Growth of GDP per capita, by level of development, 2000-2012: Growth of GDP per capita, by level of development, 2000-2012: Growth of GDP per capita, by level of development, 2000-2012: Growth of GDP per capita, by level of development, 2000-2012

Source: UN: World Economic Situation and Prospects 2010 p.7
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In 2010 imports are estimated to grow by 11.1 percent
in advanced economies and 13.8 percent in emerging
and developing economies; the figures for exports
are 11.4 and 12.8 percent, respectively. WEO also
estimates a higher decline of imports growth rates
in the advanced economies compared to exports
growth rates in these economies in the years 2011
and 2012, a shown in table 1.2.

The recovery in world trade began in the second
half of 2009 and, as highlighted in the October 2010
WEO (p. 128), appears quite strong: the annualized
growth in the world real imports in the last two
quarters of 2009 and first quarter of 2010 was over
20 percent. However, the report emphasises that
trade has not fully recovered yet. The extent of the
recovery differs across economies and across
products. In economies that avoided a banking
crisis, ‘imports are just slightely below the precrisis
peak reached in the second quarter of 2008’, althogh
almost 15 percent below the 2001-2007 precrisis
trend. In economies that went through a banking
crisis (including United States and much of western

Table 1.2: Annual percent change of trade, commodity prices, and consumer prices 
 2005 2006 2007 2008 2009 2010* 2011** 2012** 

World trade volume (goods and 
services) 7.8 9.1 7.3 2.8 -10.7 12.0 7.1 6.8 

Imports 
Advanced Economies 6.5 7.6 4.7 0.5 -12.4 11.1 5.5 5.2 

Emerging markets and developing 
economies 12.2 12.4 13.8 9.9 -8.0 13.8 9.3 9.2 

Exports 

Advanced Economies 6.1 8.6 6.3 1.8 -11.9 11.4 6.2 5.8 
Emerging markets and developing 

economies 11.7 11.0 9.8 4.4 -7.5 12.8 9.2 8.8 

Commodity prices (US dollars) 
Oil* ** 41.6 21.0 6.4 36.4 -36.3 27.8 13.4 0.3 

Non-fuel (average based on world 
commodity export weights) 10.3 28.4 14.1 7.5 -18.7 23.0 11.0 -5.6 

Consumer prices 
Advanced economies 2.3 2.3 2.1 3.4 0.1 -0.2 1.3 1.5 
Emerging and developing economies 5.2 5.1 6.4 5.7 5.2 6.3 6.0 4.8 
*Estimates; ** Projections; ***Simple average of prices of U.K. Brent, Dubai, and West Texas Intermediate crude oil. 
The average price of oil in US dollars a barrel was $78.93 in 2010; the assumed prices based on future markets are 
$89.50 in 2011 and $89.75 in 2012.  

Source: World Economic Outlook Database, IMF, October 2010; World Economic Outlook Update, IMF, January 
2011. 

Europe), ‘imports remain more than 20 percent
below their pricrisis level and 40 percent below their
pricrisis trend’.  The difference between these two
group of economies is smaller in export recovery.

Regarding the product categories (consumer
nondurables; capital and consumer durables;
intermediate goods; and primary goods), recovery
is almost completed in consumer nondurables (that
declined the least during the collapse). Primary
goods (that experienced a boom just prior to the
crisis) and intermediate goods experienced sharp
declines during the crisis but both are’ less than 10
percent below their pre-crisis trend. There has been
some recovery in imports of capital and consumer
durables (that experienced the largest collapse
during the crisis) but trade in this category remains
almost 20 percent below the pre-crisis trend.

Regions that export significant quantities of natural
resources (Africa, Commonwealth of Indipendente
states, the Middle East and south america)
experienced a relatively low growth of exports in
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volume terms but strong growth in value terms.
Africa’s exports, for example increased 6 percent in
volume terms but 28 percent in dollar terms. The
explanation is the rise of primary commodity prices
(as shown in table 1.2), particularly metals (48%),
agriculture raw materials (33%), energy (26%)6, etc.

In chpater 4 of  October 2010 WEO are presented
the findings of a research on trade dynamics
following banking and trade crisis. According the
these findings, ‘weak output remains the most
important factor in the decline of imports’ but
other factors also play a role, such as impaired
credit conditions (partcularly in medium term);
increased exchange volatility and currency
depreciation (in short term); ‘the composition
effect’ (the fall of demand primarly in products
that comprise a larger share of trade than of output,
such as durables); and also pre- and post crises
conditions and policies. On the other hand,
according to the findings, the export decline can
be explained by the adverse output dynamics.
Regarding the export recovery, world export
volumes have regained the pre-crisis level and in
October 2010 were some 0.8 percent higher than
their August 2008 levels7.

The ups and downs in world trade follows the ups
and down in world output, but the oscillations in

trade (of goods and services) are more frequent
and steeper than those in output, as shown in graph
1.4. Describing the evolution of world trade following
for previous global downturn, Freud8 finds that the
size of decline in world trade during these episodes
is almost five times the corresponding declines in
world GDP.  The big gap between sharp decline of
global trade and decline in global output in 2009
can be explained by such factors such as the sharp
contraction of global demand as a primary cause,
which was magnified by product composition, the
high scale of globalization of economy and trade
(the presence and the expansion of the global supply
chain), and the sincronization among countries in
the decline of trade (fostered by the spread of
international supply chain and also the information
technology). These factors also play an important
role in the magnification of the increase in golbal
demand as showing in the world trade recovering
process.

Graph 1.5 describes the growth of merchandise
export volumes and the world GDP, showing that
on average export growth rates are about twice the
GDP ones. However, in 2010 world merchandise
exports in volume terms (i.e. excluding the influence
of prices and exchange rates) rose by 14.5 percent
or ‘four times as fast as GDP’9.

Source: WEO October 2010 database, IMF

6 World trade 2010, prospects for 2011, World trade organization, 7 April 2011.
7 Global Economic Prospects 2011 (Annex, p.50), the World Bank.
8 Freud, Caroline, 2009, “The trade Responses to global Downturn: Historical Evidence”, Policy Research Working Paper
No. 5015 (Washington: World Bank).
9 World trade 2010, prospects for 2011, World trade organization, 7 April 2011.
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Graph 1.5:Graph 1.5:Graph 1.5:Graph 1.5:Graph 1.5: Growth in volume of world merchandise exports and GDP, 2000-2011 Growth in volume of world merchandise exports and GDP, 2000-2011 Growth in volume of world merchandise exports and GDP, 2000-2011 Growth in volume of world merchandise exports and GDP, 2000-2011 Growth in volume of world merchandise exports and GDP, 2000-2011

Source: WTO Secretariat

The Global Economic Prospect 2011 (Report of the
World Bank, pp. 50-56) underlines that the recovery
in trade is more advanced among the developing
countries than the high-income countries and that
the developing countries imports have driven the
rebound of exports in high-income countries,
particularly for the capital goods. The world
industrial production is accelerating and the capital
goods exports from the advanced economies such
as Euro area, Japan and the US is expended. On the
other hand, the increase of demand in capital goods
and durable consumer goods has benefited the low-
income countries from the rebound in commodity
prices (including industrial metals). The Report also
states that the trade growth still remain below its
pre-crisis trend. It also highlights that ‘the bounce-
back phase of the trade recovery has ended’ because
many of the factors that helped drive trade rebound
were temporary in nature (such as inventory re-
stocking, restarting of trade finance, declines in
crisis-induced precautionary savings, and growth

impact of government stimuli packages). The
deceleration of trade recovery was evident in all
regions and even in countries that experienced high
rates of recovery in the first months of 2010, such
as China and Japan. However, according to the
report, ‘the deceleration appears to reflect a
temporary pause in trade growth’ and the pace of
deceleration is slowing down. Demand-side
indicators show continued positive growth and
particularly consumer demand (which has lagged
behind the business demand throughout recovery)
is showing early signs of adding energy to recovery.
The report underlines some consequences of the
increasing importance of developing countries in
global trade and growing of South-South trade, such
as the expected significant changes in trading
partners and also in the structure of global trade.
The Report also draws attention that concluding
the Doha process remains critical to maximizing
the potential benefit to developing countries from
trade openness.
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10 Public Information Notice No. 10/81, July 12, 2010, IMF.
11 October 2010 World Economic Outlook Database, IMF (www.imf.org).
12 For example, the estimate from Global Economic Prospects Juanuary 2011 (the World Bank) for 2010 is 3.0 percent growth
of GDP measuerd at market prices (USD 2005) and the projection for 2011 and 2012 is 3.7 and 4.2, respectively.
13 Midterm Budgeting Programme 2011-2013, Republic of Albania, Ministry of Finance, Budget Department.
14 Public Information Notice No. 10/81, July 12, 2010, IMF.
15 Bank of Albania, Press Release 26.01.2011.
16 The IMF has suggested reducing the budget deficit to 3 percent of GDP in 2010, and cutting public debt back to 50 percent
until 2013.
Albania – 2010 Article IV Consultations, Preliminary Conclusions of the Mission, March 10, 2010 – www.imf.org.

1.2 Albania’s macro-trade1.2 Albania’s macro-trade1.2 Albania’s macro-trade1.2 Albania’s macro-trade1.2 Albania’s macro-trade
developments: from downturndevelopments: from downturndevelopments: from downturndevelopments: from downturndevelopments: from downturn
to recoveryto recoveryto recoveryto recoveryto recovery

Although Albania has a limited integration into
global markets (having a low degree of openness
as measured by trade flows relative to GDP), the
global financial crisis was transmitted into the
economy through several channels such as the
withdrawals of bank deposits in the fall of 2008, the
recession in trading partners (particularly Greece
and Italy) and the drastically fall of remittances10.
However growth continued during 2009 by a rate of
3.3 percent in real terms, being supported by
monetary policies (use of liquidity buffers to
compensate for deposit withdrawals; liquidity
injections by the Bank of Albania and the cut of
interest rates) and fiscal policies (use of
considerable fiscal stimulus). Growth also continued
in 2010 and some macroeconomic balances (such
as fiscal balance and current account balance) are
improved.

Still there is not a final figure regarding the Albania’s
GDP growth in real terms, but according to the
October 2010 WEO database11, the growth in 2010
is estimated at 2.6 percent while the projections for
2011 and 2012 are 3.2 and 3.6 percent, respectively.
However, other international institutions estimate
different growth rates12. According to the Albanian
Institute of Statistics (INSTAT), if referring the
information on quarterly GDP growth (2.5%, 3.3%,
4.9% and 5.4% in each quarter on year over year
base), the yearly real Albania’s GDP growth in 2010
is 3.9 percent. Such a figure is closer to the one
declared by the Ministry of Finance, 4.1 percent13.

While the ‘policy buffers’ used during the world crisis
time (2008-2009) were almost exhausted and
significant risks were threatening the economy from
the challenging external environment and domestic
vulnerabilities14, what were the main factors inducing
growth during 2010? As for other countries in the
region one of the factors is the foreign demand for

Albanian goods and services (although the share
of exports to GDP is low, as shown in table 1.3 while
domestic consumption remained at low levels albeit
positive developments15. The credit to individuals
in 2010 was only 0.9 percent higher than in 2009
while the growth rate in 2009 against 2008 was 12.2
percent. The growth rate of credit to business at
12.5 percent in 2010 was higher compared to the
credit to individuals, but still much lower as
compared with the growth rate in 2009 against 2008
(21.6%). (Bank of Albania, statistics:
www.bankofalbania.org). Also a rather weak
consumer demand and non-utilized capacities in
the economy did not encourage businesses for new
investments, particularly in the first half of the year.
However in 2011 a higher growth of credits to
businesses and individuals is expected. It is also
expected that economic growth will be driven to a
large extent by domestic demand.

Inflation pressure has been under control during
2010; according to INSTAT the end-year inflation
rate in 2010 was 3.4 percent (www.instat.gov.al).
Nevertheless the inflation pressure is increasing in
2011, getting a level of 4.5 percent in February (year
over year basis). Government is committed to
lowering the budget deficit and also lowering the
public debt to sustainable levels in mid-term; these
policy lines remain important challenges for the
country16. External balance has been improving
considerably during 2010 based on the narrowing
trade deficit. However, the declining tendency of
remittances requires policy cautious.   According to
the Bank of Albania, current account deficit is
reduced by 21 percent in 2010, or 19.2 percent if
official transfers are excluded. Meanwhile
remittances from expatriates are reduced to 696.5
from 782.3 million euro in 2009, or 11.0 percent.
Compared to the highest level of remittances
registered in 2007 (937.2 million euro), the reduction
is 26.8 percent. Such a decline is a direct effect of
the world crisis and post-crisis situation in the host
countries (particularly Greece) while also reflects
the long term declining trend of remittances, as
predicated in the economic literature.
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Trade balance continues to contribute negatively  on
the current account balance, although the trade
deficit as valued in Lekë is reduced by 2.6 percent in
2010 (7% when valued in Euro and 11.3% when
valued in USD) to 319,182 million Lekë (or 2,314,080
thousand Euro and 3,069,930 thousand USD), as
shown in table 1.3.

The different figures for trade deficit contraction
in 2010 are a direct consequence of the
depreciation in different scales of Lekë against
Euro, and against USD. Graph 1.6 describes the
quarterly changes of the Albanian currency (Lekë)
exchange rate against Euro and USD. Trade deficit
relative to GDP decreased from 28.7 percent in
2009, to 26 percent in 2010 as shown in table 1.4.
The depreciation of Lekë against Euro and USD is
also reflected in different growth rates of trade
flows, exports and imports according to the
currency used. Graph 1.7 compares such rates as
referred to trade flows (exports plus imports). In
2010 the value of trade flows is grown by 20.0
percent if measured by Lekë, 14.5 percent if
measured by Euro and only 9.1 percent when
measured by USD.

Table 1.3: Macro-Trade Indicators, in  mi lli on Lekë, unless otherwise indicate d 
  2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 

Real  G DP  
growth rate  7.9% 4.2% 5.8% 5.7% 5.7% 5.4% 5.9% 7.7% 3.3% 3.9%* 

Nom inal  GDP  583,369 622,711 694,098 750,785 814,797 882,209 967,670 1,088,132 1,143,610 1,226,1001 

Tr ade flows** 234,811 254,689 279,867 296,892 326,023 375,720 474,602 551,622 534,546.30 641,200 

-Exports 43,758 46,188 54,487 62,121 65,818 77,441 97,155 112,539 103,438.84 161,009 

-Imports 191,053 208,501 225,380 234,770 260,205 298,279 377,447 439,083 431,107.43 480,191 

Trade defic it 147,295 162,313 170,893 172,649 194,387 220,838 280,292 326,544 327,669 319,182 

Ex ports growth  18.1% 5.6% 18.0% 14.0% 6.0% 17.7% 25.5% 15.8% -8.1% 55.7% 

Imports growth  23.8% 9.1% 8.1% 4.2% 10.8% 14.6% 26.5% 16.3% -1.8% 11.4% 

Trade flows 
growth 22.7% 8.5% 9.9% 6.1% 9.8% 15.2% 26.3% 16.2% -3.1% 20.0% 

Opennes s 
index** *  40.3% 40.9% 40.3% 39.5% 40.0% 42.6% 49.0% 50.7% 46.7% 52.3% 

Trade 
defici t/GDP   25.2% 26.1% 24.6% 23.0% 23.9% 25.0% 29.0% 30.0% 28.7% 26.0% 

Imports/GDP  32.7% 33.5% 32.5% 31.3% 31.9% 33.8% 39.0% 40.4% 37.7% 39.2% 

Exports/GDP 7.5% 7.4% 7.9% 8.3% 8.1% 8.8% 10.0% 10.3% 9.0% 13.1% 

Im port 
Coverage 
( Ex/Imp) 22.9% 22.2% 24.2% 26.5% 25.3% 26.0% 25.7% 25.6% 24.0% 33,5% 

*Estimate of  INSTAT, based on quoterly G DP growth at constant prices., Ministry of Finance publications (2009 Budget Analysis 
(www.minfin.gov.al); Macroeconomic and F iscal Framework ,  p. 16).  

1Minist ry of  Finance, Macroeconomic  and Fiscal Framework  2011-2013 and ACIT’s calculations. 
**O nly t rade in goods;  *** measured as a rat io of trade flows to nominal GDP,  expressed in ALL.  

Source : Minist ry  of  Financ e, INST AT, METE,  Bank  of  A lbania,  IMF,  and ACIT’s calculations.  

How much is trade recovered during 2010 after the
downturn in 2009? The answer definitely depends
on the currency used to measure imports and
exports. So when compared with the pre-crisis pick
of 2008, trade level in 2010 is 16.2 percent higher
when measured in Lekë.

However, the extension is only 3.5 percent when
imports and exports (trade flows) are measured in
Euro. The result is disappointing if trade flows are
measured in USD! The trade level in 2010 is 6.4
percent lower than the level in 2008!

The message taken from the graph 1.7 is that when
describe growth in trade we have to adjust the figures
for changes in prices and exchange rates.

Getting back to table 1.3 (and also graph 1.8), we
see the openness index (measured as a ratio of value
of exports plus imports, over nominal GDP) is still
quite low compared with other countries in the
region and taking into consideration that Albania is
a small country. However, the index shows an
improvement in 2010: it is increased from 46.7
percent in 2009 up to 52.3 percent in 2010, which is
higher than its value in 2008 (50.8%).
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Source: Statistical Report 2010, Albania’s Customs General Directory

Box 1:Box 1:Box 1:Box 1:Box 1:     The competitiveness position of the Albanian economyThe competitiveness position of the Albanian economyThe competitiveness position of the Albanian economyThe competitiveness position of the Albanian economyThe competitiveness position of the Albanian economy, 2010, 2010, 2010, 2010, 2010

The Global CThe Global CThe Global CThe Global CThe Global Competitiveness Reportompetitiveness Reportompetitiveness Reportompetitiveness Reportompetitiveness Report 2010-2011 (2010 World Economic Forum) ranks Albania at 88th position out of 139
countries/economies, based on the Global Competitiveness Index 2010-2011. According to this index, the position of Albania is
improved by six places compared with the 2009-2010 ranking (96th position out of 133 countries/economies). According to the
Global Competitiveness Index 2010-2011 Albania scored 3.9 points (in a range 1-7), which is higher than scores got in the 2009-
2010 Report (3.7 points). Considering the three main dimensions (basic requirements, efficiency enhancers and innovation and
sophistication factors) of the Index, Albania got the highest score in the second one, ‘basic requirements’ (4.4 points), ranked at
75th position. Looking at the pillars within the dimensions, the highest ranked pillars are ‘health and primary education’ (5.9
points), ‘labour market efficiency’ (4.5 points), ‘macroeconomic environment’ (4.2 points), and ‘goods market efficiency’ (4.2
points). The lowest ranked pillars are ‘innovation’ (2.6 points), ‘market size’ (2.8 points), ‘technologic readiness’ (3.5 points) and
‘infrastructure’ (3.5 points). Looking at the trade-related factors within 6th pillar (goods market efficiency) Albania ranks quite
well in ‘trade tariffs’ (44th position) and ‘prevalence of tariff barriers’ (49th position). The situation is not so good in ‘burden of
customs procedures’ (82nd position), although improvements are evident from the previous year (ranked at 92nd position). The
most problematic factors for doing business identified in the Report, are ‘access to financing’, ‘corruption and tax regulation’,
followed by ‘inefficient government bureaucracy’ and ‘policy instability’.

According to the “2010 Index of Economic F2010 Index of Economic F2010 Index of Economic F2010 Index of Economic F2010 Index of Economic Freedomreedomreedomreedomreedom” (Heritage Foundation and Wall Street Journal Report), Albania’s
‘economic freedom score’ was 64.0, ranking 70th in the world and the 33rd in the European region (out of 43 economies).
Compared to the preceding year, the country’s economic freedom score decreased by 2.0 points, positioning it 13 places down in
the world list, and 8 places down in the European region list of countries. The highest ranked dimension of the ‘economic freedom’
remains ‘fiscal freedom’ (92.1 points, or 0.5 less than in 2010), followed by ‘monetary freedom’ (79.9 points or 1.2 points more
than in 2010, being the only dimension scored higher than in 2010), and ‘trade freedom’ (79.8 points, or 6 points less than in
2010). The lowest ranked dimensions are “freedom from corruption’ (32.0 points, being 2 points less than in 2010), and ‘property
rights (35.0 points, showing no change from 2010). The Report underlines that “the government has taken steps to enhance the
business environment and has adopted broad structural reforms to foster growth in the private sector. … Albania’s overall
freedom score is constraint by weak property rights and pervasive corruption. The low property rights score is largely a result of
political interference in the judiciary”.

The ‘Ease of Doing BusinessEase of Doing BusinessEase of Doing BusinessEase of Doing BusinessEase of Doing Business’ (The World Bank Report “Doing Business 2011”), ranks Albania at 82nd position in the world list
of 183 countries which is one place down from the position in the preceding year (81th, as reported in the “Doing Business 2011”).
The country is better ranked in ‘getting credit’ (15th, the same as in 2010), ‘protecting investors’ (15th, the same as in 2010) and
starting a business (45th, one place down from 2010). The lowest marked dimensions are ‘closing a business’ (183rd position, the
same as in 2010), ‘dealing with construction permits’ (170th position, being improved by three scales up from 2010), and paying
taxes (1495th position, four scales down compared with 2010).
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The import coverage index (measured as a ratio of
the value of exports over imports) has been
moderately decreasing during the last years until
2009 when it reached the level of (being  24 percent
from 25.6 percent in 2008, 25.7 percent in 2007 and
26 percent in 2006. However, in 2010 it jumped to
33.5 percent as shown in table 1.3, and graph 1.8. In
the increase of exports value (by 55.7 percent when
measured in Lekë), a contribution is given by export
of energy, metals, etc.

However, the low level of import coverage index
reflects a low competitiveness level of the country’s
economy.  Box 1 shortly depicts the Albanian
economy’s competitiveness position, based on
indicators calculated by the World Economic Forum,
the Heritage Foundation and Wall Street Journal,
and the World Bank. The indicators show that
country is doing improvements, but relatively slowly.

Albania’s exports not only cover a relatively small
part of imports, but also suffer from a relatively high
fragility. They are highly related with inward
processing industries like apparel and shoe
industries where the comparative advantage is
mostly based on low wages being so not
sustainable. Exports of mining products and other
raw materials are highly dependant on world price
fluctuations, while export of energy is highly related
with the weather conditions. So effective structural
reforms and policies are needed to support and
boost the country’s competitiveness. As underlined
by the IMF, ‘the Albanian economy needs to broaden
the sources of growth and strengthen
competitiveness’. This means further and more
rapid improvements of the business environment
and investor protection to increase domestic and
foreign investment, to raise productivity and to help
Albania’s exports to climb up the value-added ladder.

Source: Statistical Report 2010, Albania’s Customs General Directory
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Albania’s foreign trade flows dynamics during 2010
have been characterized by a visible recovery from
the 2009 slowdown, showing an improvement of
both imports and exports growth rates. This
recovery in trade flow development was observed
since the beginning of 2010, especially in export
dynamics. Albania’s total trade for 2010 amounted
to ALL 641,200 million representing an increase of
20%  as compared to 2009 (534,546 million ALL).
Imports volume, (expressed in ALL in graph 2.1)
as being the largest part of the trade volume, is the
element determining its dynamics; imports for
2010 reached at 480,191 million ALL, representing
an increase of 11.4% as compared to 2009 (431,107
million ALL) (see graph 2.2 ).

During the course of 2010, exports volume
(expressed in ALL) have confirmed and deepened
the positive trend of the end of 2009 (see graph
2.1 and 2.2). Exports were characterized by a strong
and steady positive trend from 2002, but as exports
were highly concentrated in structure (products
and geographic markets), they appeared vulnerable
from the crisis. This high concentration around
labor intensive, low value added inward processing
products and raw materials have transmitted
quickly the contracting world demand effect on
Albanian export flows. With the recovery of these
main sectors in European partners of Albania,
export flows started increasing since the end of
2009 and continued a very positive trend during
all 2010.

Albania’s export and import dynamicsAlbania’s export and import dynamicsAlbania’s export and import dynamicsAlbania’s export and import dynamicsAlbania’s export and import dynamicsII

Total exports in 2010, amounted to 161.009 million
ALL and increased by 55.7% as compared to 2009.
The most important increase of exports was
concentrated during the first half of 2010. The
recovery continued in the second half of the year.
This trend has continued for exports in January and
February 2011. This increase is due mainly to main
metals and electrical energy export and also to the
fact that the main sectors has improved their
performance.

Imports flow dynamics have shown some increase
in comparison to the previous year. This reflects
mainly world prices development and some slight
improvement in domestic demand. Consumers’
demand behaved relatively stable throughout the
year with some signs of contraction appearing
during the first half of 2010 that were “cured” by
high public spending (especially those in
infrastructure projects). The usual seasonality in
imports behavior was also present with decreasing
imports at the beginning of the year and during
summer season when agriculture domestic
production goes into the market as well as boosting
imports at year end due to consumers demand
increase. However, imports were experiencing
similar increase rates through all 2010. July
represented the month with the highest increase of
imports as compared to the same month of 2009.

Albania trade deficit at the end of 2010, amounted to
319.182 million ALL and decreased by 2.6% as
compared to 2009. The boost of exports is a main
factor in this positive performance of the trade balance.
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month with the highest increase of imports as
compared to the same month of 2009. Albania
trade deficit at the end of 2010, amounted to 319.182

million ALL and decreased by 2.6% as compared
to 2009. The boost of exports is a main factor in
this positive performance of the trade balance.
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Albania’s TAlbania’s TAlbania’s TAlbania’s TAlbania’s Trade structurerade structurerade structurerade structurerade structureIII

3.1 Main Characteristics

Albania’s trade structure has experienced some
change as compared to 2009. Exports represent 25.1

percent of the total trade flows during 2010. This
percentage has increased by almost 6% from 2009.
Total trade flows experienced an increase of 20.0
percent (9.1 percent in USD, 14.5 percent in EUR) as
compared to 2009. These changes were caused by

Tab le 3.1 : Structure  of imports and exp orts flow 

No Description 

Imp orts Exports 

Value of 
Imports (mln 

All) 
Share on  
total (%) 

Growth rate 
(%) 

Value of 
Exports (mln 

All) 
Share o n 
total (%) 

Growth rate 
(%) 

1 Live  animals: animal origin 
products      15, 041.09  3 .1% 7.0% 2,288.06 1.4% 28.3% 

2 Vegetable products      24, 888.53  5 .2% 1 8.9% 3,249.79 2.0% 23.3% 

3 Animal grease and o ils or vegetal 
and its products       5, 682.20  1 .2% 9.5% 105.09 0.1% 160.4% 

4 Prepared food; d rinks, alcoholic 
beverages and vin 

    41, 671.21  8 .7% 2 0.7% 3,665.61 2.3% 20.7% 
5 Mineral products     73, 791.30  15 .4% 1 9.3% 44,817.31 27.8% 117.1% 

6 Chemical industrial products or 
alloys      38, 269.20  8 .0% 1 2.4% 440.92 0.3% -30.4% 

7 Plastic and its products; tire and 
its products     18, 191.25  3 .8% 7.5% 1,082.64 0.7% -4.9% 

8 Unprocessed and p rocessed 
leather, coats and their 

      8, 408.38  1 .8% 2 1.6% 2,569.81 1.6% 68.8% 

9 Wood and its prod ucts; charcoa l; 
cork and its prod       7, 313.11  1 .5% 5.9% 1,589.04 1.0% 24.2% 

10 Wood or other fibe r,      13, 299.06  2 .8% 2 6.1% 3,202.66 2.0% 48.4% 
11 Textile an d its products     36, 866.46  7 .7% 1 2.6% 30,274.66 18.8% 7.1% 

12 Foo twear and hats, umbrellas 
and parasols, walking 

      9, 412.73  2 .0% 3 9.7% 25,414.99 15.8% 26.7% 

13 Stone, gypsum, cement 
products...     15, 128.70  3 .2% 9.0% 896.83 0.6% 4.7% 

14 Natural or cultivated pea rls, 
jewelry...          702.05  0 .1% 2 9.1% 408.20 0.3% 34.3% 

15 Main metals and their products  
    61, 579.72  12 .8% 1 6.7% 31,500.60 19.6% 164.2% 

16 Mechanic, electric machinery and 
equipm ent … 

    68, 234.91  14 .2% -3. 5% 5,987.24 3.7% 28.4% 
17 Vehicles      24, 774.25  5 .2% -11. 1% 518.01 0.3% 14.6% 

18 Optic, photographic, 
cinematogra phic, measuring, . 

      7, 253.44  1 .5% 5 5.0% 142.76 0.1% -6.8% 

19 Weapons and munitions and their 
equ ipment          304.32  0 .1% 1 6.3% 388.09 0.2% 919.0% 

20 Different   manufactured product s  
      9, 126.08  1 .9% 2.7% 2,317.46 1.4% 25.8% 

21 Works of art, collection and an tics 
pieces           184.01  0 .0% 3 2.4% 148.82 0.1% 2614.3% 
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the increase of both, exports and imports’ flows.
Total exports reached 161,009 million ALL and
experienced an important increase of 55.7% percent
as valued in ALL (increased by 41.4 percent as valued
in USD and 48.7 percent as valued in EUR). Total
imports reached 480,191 million ALL and
experienced an increase of 11.4 percent (and an
increase of 1.3 percent in USD and 6.4 percent in
EUR) (please refer to table 3.1).

Some of the sections that have experienced highest
exports’ increase as compared to 2009 are main
metals, mineral products, oil, electrical energy,
leather products, and munitions. The only sections
that account decrease in export flows are chemical
products and plastic products. Footwear products,
being a significant sector and accounting for
almost 16 percent of total exports, have also
experienced an increase by 26.7 percent of export
flows. While textile products have increased only
by 7.1%.

Some of the sections that have experienced highest
increase of imports as compared to 2009 are
footwear products, prepared food, leather and wood
products. Sections that account decrease in import
flows are vehicles and mechanic, electric machinery
and equipments. Table 3.1 provides information on
exports and imports values, share to total and
growth rate based on the classification of goods by
sections.

3.2 Export Structure

Textiles, mineral products, base metals and footwear
remain important sections with high shares to
overall exports (more than 80%). Differently from
previous years, the section with the biggest share in
total exports is mineral products with almost 28%
(including oil and electrical energy). Textiles
products account for 18.8 percent of total exports in
2010. Even though textile products export has
increased by 7.1 percent compared to 2009, their
relative share to total export flows has decreased
with 9 percentage points (27.3% on total exports in
2009). Footwear products account for 15.8 percent
of total exports, having decreased their share by
almost 4 percentage points. These two product
groups, despite their importance and the positive
trend of exports in this year, continue to show a
downwards trend in their share on total exports.

Mineral products share to total exports reached at
27.8 percent, increasing by almost 8 percent as
compared to 2009 (20.0% of share on total exports).
Mineral products growth rate was 117% in 2010. This
high figure is also due to the fact that during 2009,
exports for this section had experienced a slowdown,
increasing by only 1.5%.

Base metal products share to total exports reached
19.6 percent experiencing a strong increase of 8

Table 3.2 Top Ten Exported goods for  2010           
HS-6 Description  2006   2007   2008   2009   2010  

270900  Petroleum oils  and oils obtained from 
bituminous minerals, crude   

    
1,753.88  

    
5,325.28  

    
6,238.25  

   
7,878.02  

   
16,956.97  

271600  Electr ical energy       
    

354.36  
   

2,868.37  
   

10,573.02  

640610  Uppers and par ts thereof, other  than 
stiffeners    

    
10,811.39  

    
10,190.41  

    
8,339.43  

   
7,703.41  

   
8,964.98  

261000  Chromium ores and concentrates       
1,666.01  

    
4,493.60  

    
5,514.02  

   
4,028.76  

   
8,045.07  

720711  Semi-fin prod,i/nas,rect/sq c ross-sect 
cntg by wgt<.25% c,wdth<2X thk   

    
0.13  

    
0.09  

    

   
7,434.86  

620342  Mens/boys trousers and shorts, of cotton, 
not knitted   

    
5,832.60  

    
6,767.67  

    
6,478.63  

   
4,987.37  

   
5,909.90  

721420  Bars & rods ,i/nas,hr,hd or he,cntg 
indent,ribs,etc,prod dur rp/tar,nes   

    
1,128.77  

    
2,633.98  

    
6,210.04  

   
3,865.29  

   
5,372.47  

830140  Locks of base metal, nes        
2,350.23  

    
3,526.86  

    
3,906.45  

   
3,715.78  

   
4,506.07  

620520  Mens/boys shirts, of cotton, not knitted       
2,837.64  

    
3,197.94  

    
3,471.01  

   
3,479.88  

   
3,909.62  

252329  Portland cement nes       
77.43  

    
401.83  

    
1,478.29  

   
1,566.47  

   
3,487.34  

T otal Value of  10-most  exported products    26,458.08     36,537.65      41,990.50      40,093.34      75,160.30  
Value of overall exports    77,441.33     97,155.07    112,539.01    103,438.84    161,008.59  

Share of 10 most exported products 34% 38% 37% 39% 47% 
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Expor ted Products with the largest decrease in their value (mln Al l)   

HS-6 Description  2009   2010  
Change 

compare to 
2009 

610620  Womens/girls blouses and shirts, of man-
made fibres, knitted   

    
521.09  

    
199.12  -62% 

640590  Footwear, nes       
3,565.36  

    
2,032.44  -43% 

620341  Mens/boys trousers and shorts,of wool or 
fine animal hair,not knitted   

    
546.68  

    
325.95  -40% 

620630  Womens/girls blouses and shirts, of 
cotton, not knitted   

    
573.53  

    
360.68  -37% 

621142  Womens/girls garments nes, of cotton, 
not knitted   

    
928.00  

    
634.15  -32% 

611595 Stockings, Socks, of Other Textile 
Materials  

    
408.62  

    
282.96  -31% 

640320  Footwear,outr sole/uppr of leathr,s trap 
across the ins tep/arnd big toe   

    
884.28  

    
665.87  

-25% 

640312 Mountain boots     
195.78  

    
153.95  

-21% 

610342  Mens/boys trousers and shorts, of cotton, 
knitted   

    
349.98  

    
282.73  -19% 

761090  Structures&parts ,alum,eg plate,rods 
etc,for  s truct,excl prefab bldgs   

    
204.53  

    
169.56  

-17% 

611020  Pullovers, cardigans and s imilar articles 
of cotton, knitted   

    
392.59  

    
336.36  -14% 

610721  Mens/boys nightshirts and pyjamas, of 
cotton, knitted   

    
208.68  

    
180.07  -14% 

610821  Womens/girls  briefs  and panties, of 
cotton, knitted   

    
2,058.09  

    
1,781.04  -13% 

640391  Footwear,outer soles of rubber/plast 
uppers of leather covg ankle nes   

    
918.79  

    
799.87  

-13% 

percentage points. This increase in relative share
was accompanied by a very high increase of exports.
Metal products exports increased by 164.2 percent
in 2010.

Almost all agricultural products’ sections have
increased their upward trend in export flows as
during the previous years. Live animal, animal origin
products and prepared food account for increases
in value as compared to 2009, as you can see in
table 3.1. Their share to total exports remain still
low.

The ten most exported products fall under the above
mentioned product groups: mineral products,
textiles, footwear and metals. They represent 47
percent of total exports. These products continue
to be highly ranked among exported goods as most
of them were among the most exported products
last year as well. Petroleum oils and electrical energy
are the top exported products. Among the top ten
products, these two have also experienced the
strongest growth rate. Petroleum oils exports value,
the most exported product, has increased with 115
percent as compared to 2009. The second most
exported product value (electrical energy) value has
increased with 269 percent. The third most exported
product (uppers of shoes) experienced an increase
of 16 percent. Although the latter has been for years
main exported product, in 2010 it was ranked third
due to the high increase of oils and electrical energy.

A very significant fact is related to the exported
products with the highest decrease in value are. All
top ten products with the highest decrease in 2010
are concentrated in two strategic exporting sectors
for Albania, textiles and footwear. This reflects also
the decrease of share on total exports that these
categories have experienced during 2010. Some of
the main products that decreased their exports are
women shirts, men shorts, footwear boots, etc. (see
Table 3.3).

Table 3.3: Exported Products with the highest change in their value (in mln All) 

HS-6 Desacription  2009   2010  
Change 

compare to 
2009 

720711  Semi- fin metal prod,i/nas,rect/sq cross-
sect cntg by wgt<.25%  

  

    
7,434.86  

 N/A 

720250  Ferro-s il ico-chromium     
    

211.70   N/A 

410691  Dried leather     
0.19  

    
186.64  96864% 

640340 
 Footwear,outr sole of 

rber /plas/leathr,uppers of leathr w/met 
toe-cap   

    
8.31  

    
2,871.35  

34466% 

740322  Copper-tin base alloys, unwrought       
2.35  

    
408.37  17309% 

720241  Ferro-chromium containing by weight 
more than 4% of carbon   

    
22.79  

    
3,115.65  13571% 

930630  Cartr idges nes and parts thereof       
3.21  

    
379.84  11736% 

760421  Profi les, hollow, aluminium, alloyed       
19.90  

    
186.64  838% 

760120  Aluminium unwrought, alloyed       
80.20  

    
693.59  765% 

720449  Ferrous waste and scrap, iron or steel, 
nes   

    
274.34  

    
2,188.91  698% 

252310  Cement clinkers       
73.44  

    
491.44  569% 

610190  Mens/boys overcoats, anoraks etc, of 
other textile materials, knitted   

    
32.12  

    
194.65  506% 

720249  Fer ro-chromium, nes       
57.16  

    
314.06  449% 

491199  Printed matter , nes       
224.31  

    
1,005.87  348% 

271600  Electr ical energy       
2,868.37  

    
10,573.02  269% 

760200  Waste and scrap, aluminium       
273.48  

    
921.97  237% 

3.3 Import structure

Imports structure is more dispersed than the
structure of exports, which is a characteristic of
import structure observed also in previous years.
Compared to 2009, only two sections have
experienced a decrease in the value of imports
(vehicle and electric machinery and equipment). The
sections with the highest share to total import flows
are mineral products (15.4%), electric machinery and

equipment (14.2%) and main metals (12.8%).
Altogether these sections represent 42.4% of total
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Table 3.4: Top ten imported goods for 2010 (mln All)         
nenkreu  Pershkrim i 2006 2007 2008 2009 2010 
271019  Light petroleum dist illates nes        19,055.76      22,443.04         30,686.09      20,984.70      34 ,837.06  
300490  Medicaments nes, in dosage          4,711.78        7,631.47           8, 434.73        9, 858.66      12 ,629.25  
271600  Electrical energy          3,811.02      22,312.21         25,888.74      14,442.26      11 ,850.69  

720449  Ferrous waste and scrap, iron or steel, nes             883.60        3,708.37           3, 758.93        3, 642.71      10 ,529.52  

240220  Cigarettes contain ing t obacco          5,154.53        5,102.89           6, 821.53        8, 019.42      10 ,300.16  

721420  Bars & rods,i/nas,hr,hd or he,cn tg 
indent,ribs,e tc,p rod dur rp/ tar,nes          6,134.46        7,588.52           8, 410.68      10,104.68        9 ,367.03  

271011  Aviation spirit          3,524.80        4,398.40           5, 094.88        4, 821.11        7 ,263.69  
100190  Wheat  nes and meslin          3,778.86        6,548.60           7, 979.39        5, 289.28        7 ,006.51  

870332  Automobiles with d iesel engine displacing 
more than 1500 cc to 2500 cc          4,242.65        6,267.44           6, 194.88        6, 006.76        5 ,463.40  

410719 Processed leather        2,962.71        5,513.19           4, 550.48        4, 438.12        5 ,089.74  

Total value of 10-most imported products      54,260.17      91,514.14       107,820.34       87,607.69    114,337.04  
Value  of overall imports     298,278.57    377,446.70       439,083.21     431,107.43    480,191.00  

Share of 10-most imported products, in % 18% 24% 25% 20% 23.8% 

Table 3.5: Imported products with the highest change in their value   

HS-6 Descr iption 2009 2010 
Change 

compared to 
2009 

890690  Other vessels, including warships and li feboats     
0.22  

    
303.31  

139739% 

482090  Office supplies nes , of paper       
17.51  

    
2,728.73  15481% 

270400  Coke&semi-coke of coal,lignite o 
peat,agglomeratd o not,retort carbon   

    
7.13  

    
461.44  6371% 

902214 Apparatus based on the use of X-rays For 
medical, surgical, dental or veterinary uses 

    
52.74  

    
515.78  

878% 

730810  Bridges and bridge sections, iron or s teel       
115.21  

    
911.21  691% 

902830  Elec tr icity  supply, produc tion and calibrating 
meters   

    
134.32  

    
910.15  578% 

271311  Petroleum coke, not calcined       
289.88  

    
1,838.78  534% 

843143  Parts of boring or sinking machinery , whether or 
not self-propelled   

    
107.49  

    
500.77  366% 

070310  Onions  and shallots, fresh or chi lled       
75.18  

    
324.93  332% 

902212 Apparatus based on the use of X-rays  F or other 
uses. 

    
92.10  

    
393.88  328% 

551299  Woven fabrics,containg>/=85% of other 
synthetic s taple fib,o/t unbl/bl   

    
74.50  

   
304.86  309% 

850431  Trans formers electric power handling capacity  
not exceeding 1 KVA, nes   

    
115.52  

    
446.59  287% 

940290  Medical, surgical, dental or veterinary furniture 
and parts nes   

    
94.76  

    
362.88  283% 

731100  Containers for  compressed or liquefied gas of 
iron or steel   

    
123.64  

    
465.49  276% 

853529  Automatic circuit breakers, for a voltage 
exceeding 1,000 volts, nes   

    
135.53  

    
501.60  270% 

852380 Other  Prepared Unrecorded Media for Sound 
Recording 

    
528.64  

    
1,816.33  244% 

852329 Magnetic Discs, Unrecorded     
246.25  

    
845.78  243% 

850423  Liq dielec tr ic transf havg a power handlg 
capacity exceedg 10,000 KVA   

    
362.77  

    
1,225.67  238% 
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imports. Other important sections remain textiles,
prepared food and chemical products.

Imports of mineral products reached 73,791 million
ALL having increased by 19.3 percent in 2010.
Products falling under this category are also listed
in the top ten imported products for 2010. The most
imported products under this category remain light
petroleum and electrical energy (tab 3.4).

Imports of mechanical and electrical machineries
decreased by 3.5 percent in value during this year.
Important components under this category are parts
of machineries used for the maintenance of already
existing machineries as well as telecommunications
related products such as cables etc, but also home
appliances such as air conditioners and refrigerators.

Imports of metals represent 12.8 percent of total
imports (almost the same as 2009) and have
experienced an increase of 16.7 percent in 2009. Iron
and steel and products thereof, mainly demanded
as an input for the construction industry account

Imported products with the largest decrease in their value       

HS‐6  Description  2009  2010 
Change 

compared to 
2009 

690810   Tiles, cubes and sim <7 cm  rect or not etc, glazed  ceramics   
    

2,966 .08  
    

604.40   -80% 

300410 
 Penicillins or streptomycins  and their derivatives, in 

dosage   
    

1,393 .25  
    

366.50   -74% 

030563   Anchovies, salted and in brine, but not dried or smoked         
943.03   

    
397.93   -58% 

270900   Petroleum  oils and oils  obtained  from bituminous 
minerals, crude   

    
2,978 .75  

    
1,356.99   -54% 

870422   Diesel powerd  trucks w a GVW exc  five tonnes but not exc 
twenty tonnes   

    
1,650 .51  

    
763.01   -54% 

842952   Shovels and  excavators with  a 360 revolving 
superstructure   

    
1,273 .88  

    
660.78   -48% 

551512 
 Woven fabrics of polyester staple fibres mixd w man ‐

made filaments,nes   
    

980.54   
    

519.31   -47% 

271320   Petroleum  bitumen   
    

1,493 .44  
    

822.38   -45% 

847490 
 Pts of 

sortg/screeng/mixg/crushg/grinding/washing/agglomeratg 
mach  etc   

    
677.62   

    
378.81  

-44% 

854460   Electric  conductors, for a voltage exceeding 1,000 V, nes   
    

946.11   
    

530.88   -44% 

730840 
 Props&similar equipment for scaffold ing,shutterg/pit‐

propping,i/s   
    

1,356 .16  
    

789.36   -42% 

852352  Magnetic Discs, Unrecorded       
1,871 .69  

    
1,101.48   -41% 

252390   Hydraulic cements nes   
    

3,387 .94  
    

2,005.46   -41% 

843149   Parts  of cranes,work‐trucks,shovels,and other 
construction machinery   

    
501.43   

    
300.98   -40% 

870120   Road tractors for semi‐trailers (truck tractors)    
    

1,195 .66  
    

749.32   -37% 

the majority part of total imports of this category.
Ferrous waste and scrap, bars and rods are the main
products imported from this category (see Table
3.4).

The ten most imported products in Albania account
for 24 percent of total imports. Their concentration
has increased with 3 percentage points as compared
to 2009. The most imported products fall under
different categories such as minerals, base metals,
medicaments, vehicles and agricultural products.
They seem to serve the need of production sectors
of economy for raw materials in the form of electrical
energy, oils, structures for construction etc but also
the need for commodities consumption in the form
of medicaments, cigarettes and personal vehicles.
Table 3.4 gives better insight on most imported
products during 2010 while table 3.5 gives an insight
on imported products with the highest increase in
value and imported products with the highest
decrease in value. Mineral products are often
enlisted in both tables.
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TTTTTrade in Specific Sectorsrade in Specific Sectorsrade in Specific Sectorsrade in Specific Sectorsrade in Specific SectorsIV

4.1 Inward processing trade

Inward processing trade was also affected by the
overall export increase of 2010. This increase was
valued at 30.8%. The increase has a geographical
and sectorial background but it is especially related
to the further increase of inward processing trade in
three main sectors: textiles, footwear and base
metals, with one main partner country for 2010: Italy.

Inward processing exports amounted to 85,423 mln
ALL, showing an important increase in absolute
value. Nevertheless the share of inward processing
to total exports has experienced a strong decrease
of 10 percentage points down to 53.1% of total
exports. The main reason for this was the very strong
increase that other sectors have experienced but
also a slowdown that the textile sector faced during
2010. For many years now, inward processing
exports are a major category within exports
accounting for more than half of total exports of
Albania.

Inward processing imports amounted to 68,711mln

Table 4.1: Inward Processing Trade, 2010           
    2006 2007 2008 2009 2010 

Inward Processing Exports  ( in Mln All)             54,301            64,464            67,370               65,308              85,423 

Share of Inward Processing Expor ts  to total ( in %) 70.1% 66.4% 59.9% 63.1% 53.1% 

Change rate of IP exports ( in %) 17.7% 18.7% 4.5% -3.1% 30.8% 

Inward processing imports  ( in Mln All)             44,924            53,532            50,568               50,875              68,711 

Change rate of IP imports ( in %) 17.5% 19.2% -5.5% 0.6% 35.1% 

Value added, Inward processing  ( in Mln All)               9,377            10,931            16,802               14,433              16,711 

Value added share to IP Exports ( in %) 17.3% 17.0% 24.9% 22.1% 19.6% 

Value added change rate ( in %) 18.8% 16.6% 53.7% -14.1% 15.8% 

      Table 4.2: Exports of Inward Processing by Sector             

  
2006 2007 2008 2009 2010 Share to total 

Change 
Rate 2010 -  

2009 
Sector  Descr iption in mln ALL in mln ALL in mln ALL in mln ALL in mln ALL in % in % 

 Textile and ar ticles  thereof       21,584.44       26,300.13       29,523.67       28,010.34          30,051.35  35.2% 7.3% 

 Footwear       19,959.65       20,503.48       18,999.64       20,043.39          25,381.80  29.7% 26.6% 

 Base metals  and artic les thereof         4,660.93         7,961.36         7,070.34         5,985.46          16,205.29  19.0% 170.7% 

 Machinery  and parts thereof         1,963.18         2,343.49         3,058.57         2,826.61            3,970.19  4.6% 40.5% 

 Edible preparations, beverages         2,222.83         2,096.46         2,042.59         2,484.56            2,928.17  3.4% 17.9% 

 Other remaining sectors         3,910.08         5,258.65         6,675.42         5,957.83            6,885.75  8.1% 15.6% 

ALL, having increased by 35.1% as compared to 2009.

Inward processing value added, expressed as the
difference between exports’ value and import value
has experienced an increase of 15.8% in 2010,
proving the fact that inward processing exports have
increased with a higher pace than inward processing
imports. The value added from inward processing
sector reached 16,711 mln ALL, accounting for 19.6%
of total inward processing exports and a slight
decrease in share by 2.5 percent. The Albanian
currency exchange rates fluctuation might have
affected further this outcome also.

No major changes in the structure of inward
processing exports are to be observed in 2010, except
some changes in growth rate and shares of the
categories. The structure of inward processing
exports is given in graph 4.1.

Inward processing of textiles, footwear and metals
account for the highest share of inward processing,
remaining the most important categories in this
aspect. Inward processing is happening also in other
sectors such as machinery assembling and food
and beverages.
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Table 4.3: Most important inward processing products      

HS 
Code Description 2009 2010 Growth Rate  Share to 

Sector Exports 

    in mln ALL in mln ALL in % in % 

640610  Uppers  and parts thereof, other than stiffeners          7,701.84         8,964.00  16% 10.5% 

620342 
 Mens/boys trousers and shor ts , of cotton, not 

knitted          4,986.00         5,909.37  19% 6.9% 

720711 
 Semi-fin prod,i/nas,rect/sq cross-sect cntg by 

wgt<.25% c,wdth<2X thk            4,578.83  N/A 5.4% 

721420 
 Bars & rods,i/nas,hr,hd or he,cntg 
indent,ribs ,etc,prod dur  rp/tar,nes             888.45         4,509.71  408% 5.3% 

830140  Locks of base metal, nes          3,715.43         4,504.34  21% 5.3% 
620520  Mens/boys shirts, of cotton, not knitted          3,464.35         3,909.01  13% 4.6% 

640510 
 Footwear with uppers of leather or composition 

leather, nes          2,618.58         3,028.33  16% 3.5% 

640340 
 Footwear,outr sole of rber /plas/leathr,uppers  of 

leathr  w/met toe-cap                 8.31         2,865.68  34398% 3.4% 

160416 
 Anchovies, prepared or preserved, whole or in 

pieces, but not minced          2,123.61         2,544.92  20% 3.0% 

610910  T-shirts, singlets and other vests, of cotton, knitted          2,455.29         2,505.71  2% 2.9% 

Table 4.4: Most important inward processing products  in the textiles sector     
HS Code Descr iption 2009 2010 Growth Rate  Share to IP 

exports 
    in mln ALL in mln ALL in % in % 

620342 
 Mens/boys trousers and shor ts, of cotton, not 

knitted          4,986.00         5,909.37  19% 6.9% 
620520  Mens/boys shirts, of cotton, not knitted          3,464.35         3,909.01  13% 4.6% 

610910 
 T-shirts, s inglets and other vests , of cotton, 

knitted          2,455.29         2,505.71  2% 2.9% 

610821 
 Womens/girls briefs and panties, of cotton, 

knitted          2,058.09         1,780.27  -13% 2.1% 

610711 
 Mens/boys underpants and br iefs, of cotton, 

knitted          1,410.75         1,684.40  19% 2.0% 

Inward processing exports of textiles category
summed up to 30,051 mln ALL, accounting for
35.2% of total inward processing exports and for
7.3% increase in absolute value. This is the first

decrease of share in years that is reflected in the
exports of the main product groups as shown in the
table 4.4. The main item of inward processing within
the textile sector: trousers and shorts of cotton, has
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increased in value by 19%. Other important traded
items of the textiles inward processing sector are
listed in the table 4.4.

Footwear products reached 25,381 mln ALL having
increased in absolute value by 26.6%, accounting
for 29.7% of total inward processing exports. After
the decrease in 2008 this sector has strongly
recuperated in value in 2010, experiencing both
growth and stabilization. The most important items
within this sector are listed in table 4.3. Most of
them have experienced an increase in 2010.

Metals and products thereof, another important
category of the inward processing sector, were
valued at 16,205 mln ALL, having increased in
absolute value by 170.7% and increased strongly in
share reaching at 19 percentage. Main products
within this category remain bars, rods and locks
and parts thereof assembled in Albania.

Inward processing of machinery and parts thereof
was valued at 3,970 mln ALL. This category
experienced also an increase by 40.5% reaching at
4.6% of share. Most important items within this
category remain assembly parts used for machinery
of headings, as well as other machinery parts.

Edible preparations items within inward processing
account for 3.4% of total inward processing exports,
valued at 2,928 mln ALL. Their value increased by
17.9%, while their share by 0.4 percentage points in
2010. In line with the overall increase tendency the
main food industry inward processing items such
as anchovies accounting for 87% of this category,
have experienced further increases in value.

The geography of inward processing in graph 4.2,

shows some major changes as compared to 2009.
The main inward processing trade partners is
confirmed to be  Italy, which has gained further
share in 2010 reaching at 74 of the total. Inward
processing trade with Italy was valued at 63,192 mln
ALL, increasing by 18% as compared to 2009. Turkey,
Greece and Germany remain the main partners,
accounting respectively for 6%, 5% and 4% of total
exports of inward processing.

The economic recession in Greece has probably
contributed for reduced consumption and therefore
reduced demand mainly for the textile industry but
also footwear to a certain extent. Inward processing
trade to Greece dropped further to 4,727 Mln ALL
experiencing a reduction by 4% in value.

Inward processing exports to Germany reached
3,423, increasing by 29% in 2010. Germany has
confirmed to be a new interesting partner for
Albanian businesses operating in the inward
processing sector, by keeping a positive pace in 2010.

Inward processing with regional countries have
proven to be quite unstable. The overall world
economic recession might have affected negatively
the embryonic attempt for a regional value chain of
inward processing. So trade with Kosovo
experienced a strong decrease of 53% in 2010. This
has been replaced by an increase of 57% to Serbia.
Macedonia is also another country of the region
that seems to increase inward processing trade, by
showing a growth rate of 172% in 2010, reaching at
469 mln ALL. However, as said above, trade with
the countries of the region has proved to be unstable
and thus it is difficult to analyze and explain trends
of specific sectors.
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4.2 Agriculture products

4.2.1 Exports

Agricultural products exports reached 9,309 mln
ALL, having increased by 24.2%, in 2010 (tab 4.5).
Like other sectors, agricultural exports experienced
decrease in 2009, but kept a very positive trend
during 2010. Therefore the share to total exports of
the country has increased further reaching at 5.8%
percentage points while the imports’ coverage ratio
went to 10.7%. Nevertheless the coverage ratio
remains lower than the total imports’ coverage ratio
(33.5%). Graph 4.4 shows shares of exports by

Table 4.5: Trade flows of agricultural goods (in mln ALL and percentage)             
    Exports       Imports        

HS 
Code Description 2009 2010 

Share to 
sector  total 

in % 

Change 
rate 09-

10 
2009 2010 

Share to 
sector 

total in % 

Change 
rate 09-10

01  Live animals   50.65 63.53 0.7% 25.4% 3,745 3,597 4.1% -3.9%
02  Meat and edible meat offal   437.53 144.45 1.6% -67.0% 6,395 7,329 8.4% 14.6%

03  Fish, crustaceans, molluscs, aquatic invertebrates 
nes   817.15 1,290.20 13.9% 57.9% 1,778 1,751 2.0% -1.5%

04  Dairy products, eggs, honey, edible animal product 
nes   204.56 310.96 3.3% 52.0% 1,969 2,122 2.4% 7.8%

05  Products of animal origin, nes   273.52 478.93 5.1% 75.1% 174 242 0.3% 38.9%

06  Live trees, plants, bulbs, roots, cut flowers etc   
83.56 53.61 0.6% -35.8% 417 387 0.4% -7.2%

07  Edible vegetables and certain roots and tubers   
178.45 463.74 5.0% 159.9% 2,209 2,752 3.2% 24.5%

08  Edible fruit, nuts, peel of citrus fruit, melons   287.47 400.26 4.3% 39.2% 5,780 6,489 7.4% 12.3%
09  Coffee, tea, mate and spices   195.96 120.60 1.3% -38.5% 2,340 2,363 2.7% 1.0%
10  Cereals   6.28 2.26 0.0% -64.0% 8,504 10,733 12.3% 26.2%

11  Mill ing products, malt, s tarches, inulin, wheat gluten   
0.97 0.70 0.0% -27.4% 1,313 1,810 2.1% 37.9%

12  Oil seed, oleagic fruits , grain, seed, fruit, etc, nes   
1,869.87 2,182.73 23.4% 16.7% 326 326 0.4% 0.0%

13  Lac, gums, res ins, vegetable saps and extracts nes   
11.96 23.94 0.3% 100.3% 37 28 0.0% -23.6%

14  Vegetable plaiting materials, vegetable products nes   
0.51 1.95 0.0% 285.4% 4 1 0.0% -83.3%

15  Animal,vegetable fats and oils, cleavage products, 
etc    40.35 105.09 1.1% 160.4% 5,187 5,682 6.5% 9.5%

16  Meat, fish and seafood food preparations nes   
2,267.48 2,610.51 28.0% 15.1% 1,945 3,001 3.4% 54.3%

17  Sugars and sugar confectionery   8.73 11.74 0.1% 34.5% 2,898 3,934 4.5% 35.7%
18  Cocoa and cocoa preparations   3.55 9.20 0.1% 159.0% 950 1,140 1.3% 20.1%

19  Cereal, flour, s tarch, milk preparations and products   
35.67 58.97 0.6% 65.3% 5,366 5,948 6.8% 10.8%

20  Vegetable, fruit, nut, etc food preparations   263.70 355.13 3.8% 34.7% 2,084 2,037 2.3% -2.3%
21  Miscellaneous edible preparations   12.50 6.54 0.1% -47.7% 3,285 3,953 4.5% 20.3%
22  Beverages, spir its and vinegar   225.27 173.80 1.9% -22.8% 8,271 9,311 10.7% 12.6%

23  Residues, wastes of food industry, animal fodder   
0 0 0.0% #DIV/0! 1,707 2,025 2.3% 18.6%

24  Tobacco and manufactured tobacco substitutes   
221.30 439.73 4.7% 98.7% 8,031 10,322 11.8% 28.5%

  Total agriculture products 
    

7,497           9,309    24.2%        74,715  
    

87,283    16.8%
  Share to total trade flows 7.2% 5.8%   55.7% 17.3% 18.2%   
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Table 4.6: Main agricultural products exports in mln ALL, 2010           

HS Code Description 2006 2007 2008 2009 2010 
Share to 
total AP 

exports, in 
% 

Growth rate 
2009 - 2010 

160416  Anchov ies, prepared or  preserved, whole or in 
pieces, but not minced         2,058.11      1,875.11      1,752.42      2,137.11      2,553.46  27% 19% 

121190  Plants  &pts of plants(inc l sed&fruit) usd in 
pharm,perf,insect etc nes         1,519.61      1,686.72      1,870.75      1,196.48      1,332.24  14% 11% 

050400  Guts, bladders and stomachs of animals except 
fish whole or  in pieces              15.31           49.34         615.68         262.17         478.32  5% 82% 

240120  Tobacco, unmanufactured, par tly or wholly  
stemmed or s tripped            179.00         593.33         205.90         217.28         436.04  5% 101% 

030269  Fish nes, fresh or  chilled excl heading No 03.04, 
l iver s and roes              69.95         130.62         139.19         256.97         419.91  5% 63% 

121490  Swedes,mangold,fodder 
root,hay,clover ,sainfoin,forag kale,etc              14.43           74.36         138.45         243.42         381.76  4% 57% 

030741  Cuttle fish and squid, shelled or not, live, fresh 
or  chilled              14.31             1.59           69.32         140.45         331.35  4% 136% 

121020  Hop cones, ground, powdered or pelleted and 
lupulin              21.66           63.01           74.70         350.73         329.93  4% -6% 

200570  O lives prepard o preservd,oth than by vinegar o 
acetic acid,not fr ozen            121.28         158.34         181.69         188.04         309.95  3% 65% 

040700  Eggs, bird, in shell, fresh, preserved or  cooked              10.84         217.93         321.72         201.50         299.91  3% 49% 

  Top ten expor ts              6,872.87  74%   
  Total AP exports             9,308.55      

 
country of origin. Italy remains the main exporting
partner in terms of agricultural products with a
decrease share by 2.4 percentage points in 2010.
Other important exports destinations for
agricultural products are Germany and Greece which
account for 9% and 15% of total exports respectively
(See Chapter 5). Exports of agricultural to Italy
reached 4,035 mln ALL in 2010 having increased by
19%. Exports to Greece increased firmly by 66% as
compared to last year while exports to Germany
increased by 18%. Exports to the region have
experienced increase. Except of Macedonia (-1%),
exports to the other countries in the region have
increased. Exports Bosnia & Herzegovina have
experienced the highest increase for agricultural
products by 67%. On the other hand exports of
agricultural products to Serbia and Montenegro also
experienced increases respectively by 47% and 42%.

The most exported agricultural product accounting
for 74% of total agricultural exports are shown in
table 4.6. Shifts in share and importance are to be
observed because of specific group products
dynamics. Exports of anchovies are ranked first for
the second time, surpassing exports of medicinal
herbs. Exports of anchovies account for 27% of total
exports and 19% increase, while the share of exports
of medicinal herbs has further decreased in 2010,
from 16% to 14%. Despite a growth rate of 11%, the
decrease in share shows  that other sectors such as

tobacco and anchovies are growing rapidly and
increasing their share.

Dynamics of exports and imports in a chapter
perspective is given in table 4.5. The largest share
of agricultural exports goes to cereals (12.3%) and
beverages (10.7%). The category with the highest
increase as compared to 2009 remains prepared
food, where anchovies are part, with an increase of
28% in 2010. Exports of fish, cereals, oils, sugar
products, cereals have experienced increases,  while
exports of meat, trees, coffee, cereals, vegetables
planting and resins decreases. For a more detailed
overview of values, increases, decreases and share
in percentage refer to table 4.5.
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4.2.2 Imports

Imports of agricultural products were valued at 87,283
mln ALL, having increased also by 16.8%, with an
even higher growth rate than exports in 2009. They
account for 18.2% of total imports or 0.9 percentage
points increased share. The increase of import flows
is observable in graph 4.3 as well.

Imports of agricultural products to Albania are
originating from a larger number of countries as the
graph 4.5 shows. Not only for exports, but also in
terms of imports, Italy and Greece remain the main
partners, even though with lower shares, accounting
for 19% and 17% of total imports respectively. Their
shares and values have decreased in 2010. Imports
from Italy reached 16,638 mln ALL having increased
by 10% (almost the same growth rate as in 2009).
Imports from Greece reached 15,189 mln ALL having
increased by 17%.  Among other significant countries
whose value of imports has increased are Macedonia
(53%), USA (31%), Romania (153%), Slovenia (29%)
and Bosnia & Hercegovina (587%!) Decrease of

mainly due to lower consumption from the crisis
rather than a strong imports substitution. Other top
products that have experienced increase are sugar,
water and chicken parts. The only product from the
top ten list that experienced decrease is bovine (-
26%), while beer remained at the same level as 2009.
For more details on shares and growth rates in
percentage refer to table 4.6.

4.3 Trade in energy, minerals and base
metals sector

4.3.1 Trade in electrical energy

Trade flows of electrical energy were valued at
22,424mln ALL having increased by 29.5% in 2010.
This is mainly due to the increase of exports, which
reached at 10,573 mln ALL in 2010, experiencing 268%
(!) of increase as observable in graph 4.6.

Exports kept their positive trend from 2009 (increased

Table 4.6: Main agricultural products imports in mln ALL, 2010             

HS Code Descr iption 2006 2007 2008 2009 2010 
Share to 
total AP 

exports, in 
% 

Growth 
rate 2009 -  

2010 

240220  Cigarettes  containing tobacco       5,154.53      5,102.89      6,821.53      8,019.42    10,300.16  12% 28% 
100190  Wheat nes  and meslin       3,778.86      6,548.60      7,979.39      5,289.28      7,006.51  8% 32% 
220300  Beer made from malt       1,504.31      2,174.37      2,540.34      3,303.34      3,290.01  4% 0% 
170199  Refined sugar , in sol id form, nes       2,960.19      2,184.57      3,098.90      2,247.45      3,148.17  4% 40% 

151219  Sunflower-sed/safflower  oil&their fractions  refind but nt 
chem modifid       1,575.61      1,781.97      3,091.27      2,177.71      2,587.21  3% 19% 

220210  Waters incl mineral&aeratd,containg sugar o sweeteng 
matter o flavourd          972.47      1,190.02      1,422.72      1,619.93      2,290.12  3% 41% 

020714 Chicken parts        419.31         412.94         902.61      1,249.46      2,204.89  3% 76% 
210690  Food preparations nes       1,023.99      1,365.41      1,632.49      1,722.58      2,156.63  2% 25% 
010290  Bovine, l ive except pure-bred breeding       1,696.06      2,230.82      2,440.62      2,466.36      1,836.61  2% -26% 
020329  Swine cuts , frozen nes       1,720.72      1,576.26      1,381.18      1,428.21      1,773.61  2% 24% 

  Top ten imports           36,593.92  42%   
  Total AP imports           87,283.04      

imports value of agricultural products in 2010 was
experienced with Germany (-48%), Kosovo (-99%),
Russia (-8%) and Netherland (-24%).

The agricultural products imports structure is less
concentrated that the structure of exports. The most
imported products account only for 42% of total
imports as table 4.6shows. No major shifts in the
list of top imported agricultural products are to be
observed. Last year’s most imported product,
tobacco, is still placed first reaching at 12% on total
agriculture imports and having increased by 28%.
Wheat is at the second place with an increase of 32%
as compared to 2009. The increase of imports of
wheat might signal that the decrease of last year was
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by 709% in 2009) after a 3 years exporting history of
this good. Electrical energy was exported to
Switzerland which accounts for 56% of total exports,
Serbia (14,4%), the Czech Republic (14%) and
Slovenia (12.2%). Differently from previous years, in
2010 there were no exports of electrical energy to
Kosovo  and a very small amount to Greece (23.2%)
as the graph 4.7 below shows. The number of
receivers of electrical energy has largely increased
since two years ago (electrical energy was exported
only to Greece).  This shows that this sector is still
affected by instability. In 2010, exports of electrical
energy accounted for 6.6% of total exports of Albania.

Shifts in importance apart from shifts in values are to
be observed in terms of importing partners of
electrical energy. Switzerland has become the main
destination partner, followed by Czech Republic and

Serbia as graph 4.8 shows.

Imports decreased by 17.9% in 2010. This was clearly
the effect of import substitution from the domestic
production, which reached at almost 90% for 2010.
The partners countries of Albania for electrical energy
imports are Serbia, Switzerland and the Czech
Republic, sharing almost the same size of flows.

4.3.2 Trade in oil products

Trade of oil products reached 72,763 mln ALL having
experienced an increase of 60% in 2010. They account
for 11.3% of total trade flows in 2010 (increasing by 3
points). The increase has come as a result of the boost
of both flows directions: exports and imports. Exports
were valued at 18,471 mln ALL having increased by
100.1 % in 2010. Imports on the other hand were valued
at 54,291 having increased with 50.0%.

In terms of geographic distribution of exports, Italy
remains the main exporting partner (10,143 mln ALL),
whose share has further increased by for 2010 reaching
at 55%. Exports to the countries of the region, which
have been the second most important geographic
destination after Italy have decreased, leaving room
for rise of other new partners such as Spain, UAE and
Malta as observable in graph 4.10. Exports to Kosovo
decreased in 2010 and account for a 6% of total exports
of oil products. Exports to Montenegro have also
decreased by 45%, while there were almost no exports
to other countries in the region.

Products within this category that are being exported
are petroleum oil (115% increase), bitumen oil (141%),

and light petroleum (13%).

Major shifts in shares are to be observed in the
geographic distribution of imports of oil products.
Imports of oil products come mainly from Italy (16,893
mln ALL), which accounts for a huge increase  of 946%
in 2010 (it was 1,615 mln ALL in 2009). This impressive
increase made of Italy the first partner for Albanian
imports, sliding Greece at the second place. Imports
from Greece reached at 15,275 mln ALL, decreasing by
22% in 2010.

Imports from Georgia, Israel and Croatia have also
increased respectively 113%, 121% and 422%. While
imports from Russia decreased by 40%. Import
substitution reached at 33.5%, almost 10 points of
percentage more than in 2009. Light petroleum,
butanes, and other major imported oil products have
experienced increases in absolute values.
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4.3.3 Trade in mineral products

Mineral products trade volume reached 23,422 mln
ALL experiencing a growth rate of 18.5% when
compared to 2009. They account for 3.6% of total
trade flows, experiencing a slight loss in terms of share
(0.5%). Exports increased strongly by 83.8% while
imports decreased by 31%. This has also switched the
positive trade balance of last year bringing exports to
fully cover and exceed imports  with a positive balance
of 8,124 mln ALL in 2010.

The most exported products remain chromium
ores and different kinds of construction material
as observable in table 4.8. Chromium ores
confirmed its trend as the main exported item
increasing by 100% its exports and reaching at 8,045
mln ALL in 2010. Copper ores have also increased
by 52%, while construction material exports in
overall have experienced increases as the table 4.8
shows.

In terms of geographic distribution, the main
destination for Albanian exports are China (55%),
Kosovo (9%) and Macedonia (7%).

Imports of minerals are mainly represented by all
kinds of construction materials again as observable
in table 4.9. Most of them have experienced decrease
in 2010. This was due to the slowdown of construction
industry in Albania during the previous year. Importing
partners remain Greece and Italy, which account for
slight changes in shares. Imports from Greece have
decreased by 46%, while imports from Italy have
decreased by 30%.

Table 4.8: Main exported mineral products in mln ALL, 2010           

HS Code Description 2006 2007 2008 2009 2010 
Share to 
total AP 

exports , in 
% 

Growth rate 
2009 -  2010 

261000  Chromium ores and concentrates        1,666.01      4,493.60      5,514.02      4,028.76      8,045.07  51% 100% 
252329  Por tland cement nes             77.43         401.83      1,478.29      1,566.47      3,487.34  22% 123% 
260300  Copper ores and concentrates             70.52         947.33      1,929.81      1,527.63      2,329.40  15% 52% 

260111  Iron ores&concentrates,oth than roasted iron 
pyrites ,non-agglomerated           420.55         682.33         585.51         648.40         726.92  5% 12% 

252310  Cement clinkers            693.46         259.41           73.44         491.44  3% 569% 
251690  Monumental or building s tone nes           137.37         168.55         224.19         286.46         332.38  2% 16% 

251400  Slate, whether or not roughly trimmed or merely 
cut etc               0.01             0.04             75.37         108.27  1% 44% 

252321  Portland cement, white, whether or not 
arti ficial ly coloured               0.13           11.55             3.69         156.22           54.10  0% -65% 

251520  Ecaussine & other  calcareous monumental or 
building s tone; alabaster                  4.93           40.98           53.50  0% 31% 

  Top exports           15,628.43  99%   

  Total MP exports           15,772.86      
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Table 4.9: Main imported mineral products in mln ALL, 2010               

HS  Code Desc ription 2006 2007 2008 2009 2010 
Share to 
total AP  

exports, in % 

G rowth 
r ate 

2009 - 
2010 

252329  Portland cement nes       
6,213.38      4,202.72      4,091.80      5,915.70      4,144.31  55% -30% 

252390  Hy dr aulic cements  nes       
1,481.66      2,367.31      2,669.68      3,387.94      2,005.46  27% -41% 

251511  M arble and travertine, crude or roughly  trimm ed       
676.13         515.54         594.09         469.64         428.03  6% -9% 

252321  Portland cement, white, whether  or not artificially coloured       
98.61         101.26         202.76         129.97         213.67  3% 64% 

250100  S alt (includg table  sal t&denaturd sa lt) pure sodium 
chloride&s ea water   

    
175.24         192.09         178.99         202.83         195.03  3% -4% 

261000  Chromium  ores and conc entra tes                76.50           11.41         104.48  1% 816% 

252220  Slak ed lime       
25.48           22.70           38.94           44.27           65.40  1% 48% 

251741  Marble gr anules,chippg & powder  of 25.15 or 25.16 heat-
treated or  not   

    
13.57             9.35           16.42           42.25           51.91  1% 23% 

250810  Bentonite       
12.52             4.22           12.60             4.42           37.95  1% 758% 

252010  Gy ps um ; anhy dr ite       
31.33           17.74           27.22           19.49           28.06  0% 44% 

  Top ten imports              7,274.31  95%   

  Total  MP  imports             7,649.64      

4.3.4 Trade in base metal and products
thereof

Trade volumes of metals were valued at 93,080 mln
ALL having increased by 43.8% in 2010. This increase
was due to the increase of both import and export
trade flows of this category. The higher increase of
exports improved firmly the imports’ coverage ratio
from 22.6% percentage points to 51.2% (!).

Exports were valued at 31,501mln ALL having increased
by 164% in 2010, accounting for an increase of share
to total exports reaching at 19.6%. Main exporting
partner countries are Italy, Turkey, Kosovo and Greece.
Exports to all these countries experienced strong
increases in 2010. Exports to Italy increased by 67%
reaching at 9,649 mln ALL. Exports to Greece, Kosovo
and USA increased several times as compared to 2009.
However, the biggest surprise for exports in this sector
was Turkey which jumped in the second place, having
increased by 16261%(!) in 2010.

The main exported item remains iron bars and rods
and locks which all increased in 2010. However, the

main exported product for this year are semi-finished
products of iron which jumped at the first place
although was not exported at all the year before. In
2010 this product reached at  7,434 mln ALL (see table
4.10). The other products listed in the top ten exports
have not changed and supply mainly the construction
and metal processing industries.

Imports of metals were valued at 61,580 having also
increased by 16.7%. Their share to total imports
remained almost the same as in 2009 (12.2%) reaching
at 12.8%. The main importing partners for metal
products remain Italy, Greece, Turkey and the region
as the graph 4.14 shows. Italy, as main partner, accounts
for 14,953 mln ALL of imports, which is almost the
same amunt as in 2009. Shifts in importance are to be
observed mainly because of decrease of imports from
Turkey by 31% to 6,310mln ALL, and the firm increase
of imports from Serbia by 210% reaching at 7,178 mln
ALL. Increases in import flows from other countries
such as Greece (8%) and China (25%) have not
changed the overall upward trend. Most imported
items within the category are shown in table 4.11. As
the table shows, except for bars and rods, they have all
experienced increases in values.
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Table  4 .10: Main meta l p roducts  export s in mln  A LL, 2010            

HS  Code D escription  2006 2007 2008 2009  2010  
Share to 
tota l AP  

exports , in 
% 

Growth rate  
2009  -  2010  

720711   Sem i-fin  pr od,i/nas ,rec t/sq  cross -sect cn tg  by 
wg t<.25% c ,wd th<2X thk              0.13              0.09          7 ,434.86   24% N/A 

721420   B ars & rods ,i/nas,hr,hd o r he,cn tg 
indent,ribs,e tc,p rod du r rp /tar,nes      1 ,128.77       2 ,633 .98      6 ,210.04     3 ,865 .29      5 ,372.47   17% 39% 

830140   Loc ks of base m eta l, nes      2 ,350.23       3 ,526 .86      3 ,906.45     3 ,715 .78      4 ,506.07   14% 21% 

720241   Fer ro- ch rom ium con tain ing by weigh t more than  
4% of ca rbon          967.29          115.96      2 ,619.34          22 .79      3 ,115.65   10% 13571% 

740400   W as te and scrap, c opper or copper a lloy      2 ,759.82       2 ,470 .81      1 ,802.90     1 ,107 .96      2 ,997.66   10% 171% 

720449   Fe rrous waste  and  s crap, i ron o r stee l, nes       1 ,498.86          831.24      1 ,384.99        274 .34      2 ,188.91   7% 698% 

760200   Waste and sc rap , a luminium       1 ,044.47          948.49         908.01        273 .48         921.97   3% 237% 
760120   A lum in ium unw rought, a l loyed         450.39          516.86         248.43          80 .20         693.59   2% 765% 

830249   Moun ti ngs, fitt ings and  sim ilar  a rti cles of base 
m etal , nes          231.15          293.09         566.43        260 .06         595.75   2% 129% 

780199   Lead unwrough t nes             7.48          134.39         263.50        351 .02         574.31   2% 64% 
  Top  ten im ports           28,401.24   90%   
  Tota l M eta l Pr oducts im ports           31,500.60       

Ta ble  4 .11 : M a in importe d meta l p roduct s in mln  ALL , 2010         

H S C ode  D es crip tion  20 06 2007 2008 2009 2010 
Sha re  to  
to ta l A P 

expo rts, in  
% 

Gr ow th  r ate  
2009  - 2010 

7 20449  Fe rrous  w a ste  and  s crap, 
iron  or  s tee l, nes             883 .60         3 ,708 .37         3 ,758 .93         3 ,642 .71       10 ,529 .52   

1 7%  189%  

7 21420 
 Ba rs &  r od s,i/nas,hr ,hd  or 

he ,cn tg  inden t,ribs,e tc,pro d  
du r rp /tar,nes   

      6 ,134 .46         7 ,588 .52         8 ,410 .68       10 ,104 .68         9 ,367 .03   

1 5%  -7%  

7 30890 
 Structu re s&parts o f 

structu res ,i/s (ex pr efab  
bldgs o f he adg  no .9406 )   

      1 ,196 .54         1 ,870 .89         6 ,571 .77         2 ,775 .07         4 ,932 .65   
8%  78%  

8 30160 
 Lock  pa rts,includg  pa rts o f 
clas ps  o  frames w  clasps,o f 

bas e m eta l,nes   
      2 ,041 .47         3 ,415 .00         3 ,755 .18         3 ,535 .14         4 ,388 .02   

7%  24%  

7 60120  Alum in ium unw rough t, 
a llo yed          1 ,451 .41         1 ,525 .72         1 ,411 .62         1 ,183 .81         1 ,554 .63   

3%  31%  
7 21391 Fe rro us Ba rs       1 ,400 .85         1 ,717 .34         1 ,518 .70            743 .16         1 ,251 .78   2%  68%  

7 32690  A rticles , i ro n o r steel , ne s            530 .40            870 .64         1 ,197 .01            815 .38         1 ,189 .24   
2%  46%  

7 30120 
 A ng les, shapes and  

sections, we lded, i ron  o r 
s tee l   

           52 .88              24 .28              4 1 .12         1 ,019 .28         1 ,147 .27   
2%  13%  

7 30419 Ir on  or  s tee l a rticles                  4 .13            375 .27         1 ,053 .66   2%  181%  

7 60410  B a rs, rods and p ro fi les, 
a lum in ium, not a lloy ed          1 ,442 .92         1 ,825 .32         1 ,968 .07         1 ,473 .16         1 ,029 .82   

2%  -30%  
  T op  te n  im po rts             36 ,443 .62   5 9%    
  To ta l  A P imports              61 ,579 .72       
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Albania’s TAlbania’s TAlbania’s TAlbania’s TAlbania’s Trade Geographyrade Geographyrade Geographyrade Geographyrade GeographyV

5.1 Main characteristics
of trade geography

During 2010, the structure of geography of trade
has not changed significantly, as compared to 2009
yet, further shifts in shares to total trade flows,
following last year’s tendencies are to be observed.
The most important trade partner of Albania
accounting for the highest share of exports to and
imports from, remain the EU-27 countries.

Exports to the EU-27 countries account for 70 percent
of total exports, having experienced a decrease of 9
percentage points in relative share as compared to
the previous year. Imports from EU-27 countries
account for 69 percent of total imports. Their share
has decreased by 1 percentage point.

The second most important group of countries in
terms of trade, the countries of the region have also
experienced shifts in shares to total trade flows. Their
relative share to total exports increased by 2.3
percentage points. The relative share of imports of

Tab le 5.1 : The ge ograph y of Albania's trade flows, 2010        
  Export s     Impo rts     
  

Value Share to total 
Grow th rate  

Value Share to total 
Growt h rate 

  2010/2 009 2010/20 09 
  (Mill ion ALL) ( in  %) ( in %) (Millio n ALL) (in %) (in %) 
EU-27  112 ,993.33 70 .2% 38.5% 329, 266.34 68.6% 13.1% 
Italy 82,0 16.40 50 .9% 26.7% 146, 101.55 30.4% 21.5% 
Greece 8,72 0.04 5.4 % 16.2% 68,2 82.48 14.2% -4.2 % 

Spain 5,58 9.22 3.5 % 336.9 % 6,70 1.94 1.4% 10.0% 

Germany 4,47 7.27 2.8 % 27.0% 20,2 91.57 4.2% -11 .2% 

Austria 1,62 4.24 1.0 % 82.4% 10,2 21.47 2.1% 11.2% 
Bulg aria 1,62 7.83 1.0 % 161.7 % 9,59 5.07 2.0% 3.5% 
Other EU 
countries 8,93 8.34 5.6 % 195.0 %       6 8,072.27  14.2% 30.4% 
Countries of 
the region 16,4 06.88 10 .2% 28.5% 47,8 19.11 9.8% 44.0% 
Kosova 9,76 1.92 6.1 % 35.6% 4,35 8.42 0.9% 16.2% 
Macedonia 2,61 0.64 1.6 % -17.5% 9,70 7.88 2.0% -1.6 % 
Serbia 1,94 8.88 1.2 % 139.3 % 17,6 15.53 3.7% 49.3% 
Monteneg ro 1,50 8.41 0.9 % 10.2% 2,13 7.00 0.3% 5.0% 
Bosnia an d 
Herzego vina 322 .65 0.2 % 207.9 % 4,04 9.41 0.8% 269.1% 
Cro atia  252 .27 0.2 % 115.0 % 9,57 2.94 2.0% 105.2% 

Moldavia 2.10  0.0 % 97.4% 377. 86 0.1% 1068.7 % 
Other countries 27,5 95.34 17 .1% 265.8% 76,4 26.05 15.9% -10 .5% 
Switze rland 6,69 2.44 4.2 % 453.0 % 12,0 66.77 2.5% -21 .8% 
China 8,87 3.79 5.5 % 80.6% 19,8 67.79 4.1% -9.4 % 
Rusia 3.58  0.0 % -63.8% 5,55 6.01 1.2% -20 .0% 
Turkey 9,64 4.98 6.0 % 1603.8 % 28,1 37.30 5.9% -5.8 % 
Ucraine 1.22  0.0 % N/A 4,82 3.63 1.0% -8.1 % 
USA 2,37 9.33 1.5 % 181.7 % 5,97 4.55 1.2% 0.1% 
RoW 4,01 3.45 2.5 % 164.2% 26,6 79.49 5.7% 25.0% 
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the countries of the region to total imports has also
increased by 3 percentage points.

Other main countries exports shares to the total
trade flows have experienced a very high increase as
compared with 2009, with 266%. Thus, shares of
exports to US, Turkey, China and Switzerland
increased arriving at 17% of total exports. Imports
from these group of countries have decreased with
11% having now a share of 16% of total of the
imports for the year 2010. The very high increase of
exports to these countries is explained mainly with
the export of electric energy to Switzerland and the
export of main metals to Turkey.

The geography of trade is shown in more detail in
the table 5.1 and in the graphs 5.1 and 5.2. While the
table gives an overview of the importance of each
country as part of the group-country, the importance
of each single country with respect to their role as
an export or import partner, is enhanced in the
graphs 5.1 and 5.2 respectively.

In 2010, the most of commodity exchange happened
with the EU-27 countries where Italy accounted for
the highest shares of trade flows including both
exports to and imports from this country. Exports to
Italy are ranked first with 51% but show a
considerable share decrease of 12% to total exports.
Exports to Greece have decreased slightly in relative
share to total exports as compared to 2009. Imports
to Italy and Greece have experienced slight changes
in terms of relative shares to the total imports.

In terms of growth rates, countries like the Czech
Republic, Spain, Malta and Slovenia are noticeable
for their high exports’ growth rate in 2010. Import
growth rates from most significant EU countries
have been moderate. The countries of the region
represent an important group of partners for the
Albanian foreign trade, due to the geographic vicinity
and the consistent amount of trade with these
countries. Countries of the region with highest
shares to total exports are Kosovo accounting for 6
percent of total exports, Macedonia accounting for
2 percent and Montenegro accounting for 1 percent
of total exports shares. Countries of the region
ranked among the top ten countries from where we
import the most (graph 5.2) are Serbia accounting
for 4 percent of total imports and Macedonia
accounting for 2 percent of total imports. Countries
of the region exports’ growth rate is almost 2 times
lower that total exports’ growth rate, while imports
growth rate is almost 4 times higher than total
imports growth rate.

5.2 Albania’s trade with the EU-27

5.2.1 Trade flows with the EU-27

Trade flows between Albania and the EU-27 were
valued at 442,260 mln ALL having increased by 19
percent during 2010. The share of EU-27 countries
trade flows has decreased by 1 percentage points,
to 69% mainly due to the increase of imports from
this area. Exports to the EU-27 account for 70 percent
of total exports of Albania. Exports values have
increased by 38% which is lower than the general
increase of Albania’s total exports. Imports on the
other hand have experienced an increase of 13
percent, accounting also of 1 percentage points
higher share to the total. This has contributed for
an increased share to the country’s trade deficit,



Albanian CAlbanian CAlbanian CAlbanian CAlbanian Centre for Centre for Centre for Centre for Centre for Competitiveness and International Tompetitiveness and International Tompetitiveness and International Tompetitiveness and International Tompetitiveness and International Traderaderaderaderade                ( A C I T )( A C I T )( A C I T )( A C I T )( A C I T )

39

which was valued 68% of the total in 2010, as you
can observe in table 5.2. The export/import coverage
ratio has increased to 34 percent from 28 percent in
2009. Trade flows were mainly oriented towards Italy
even this year, followed by Greece and then Germany,
as you can observe in graph 5.3.

Italy’s trade flows’ share to total trade volumes has
grown to 36 percent mainly because of the increase
of imports. Greece trade flows’ share to total trade
volumes has shrunk further to 12% percent
accompanied by a decrease in absolute value of total
trade flows. Despite the decrease in imports
Germany accounts for an unchanged share to total
volumes, compared to 2009 due to the significant
increase of exports. Other countries, significant for
the foreign trade are Bulgaria, Austria and Spain
accounting for lower shares as shown in graph 5.3.
Other countries of the EU account for even lower
shares to the total but all together for 17% of total
trade flows. In a dynamic perspective, trade with a
considerable number of countries (22 out of 27)
has experienced increases in trade flows. Countries
with the highest increase in absolute value or
percentage are Italy (23% but a large absolute value),
Spain (67%) and Czech Republic (42%). Countries
accounting for a decrease of trade flows include
Germany (-6%) and Greece (-2%).

Table 5.2: Summary of key tr ade indicators between Albania and the EU-27, in milion ALL, or in %       
Trad e Indicators 2006 2007 2008 2009 2010 
Albania - EU trade volume     270,845.76     317,940.32     368,814.96     372,740.11     442,259.67  

Share tot total Albanai's  trade volume 72% 67% 67% 70% 69% 
Imports from the EU-27     202,198.64     237,225.46     279,207.01     291,130.48     329,266.34  
Share to total Albania's  import 68% 63% 64% 68% 69% 
Expor ts to the EU-27       68,647.12       80,714.86       89,607.95       81,609.62     112,993.33  
Share to total Albania's  export 89% 83% 80% 79% 70% 

Trade balance of the trade with EU-27    (133,551.53)   (156,510.60)   (189,599.07)   (209,520.86)   (216,273.01) 
Share to total Albania's  trade balance 60% 56% 58% 64% 68% 
Expor ts to the EU/Imports from EU, Coverage ratio 34% 34% 32% 28% 34% 

Total Exports/Total Imports Coverage ratio 26% 26% 26% 24% 34% 

5.2.2 Structure of exports
to the EU-27

Exports to the EU were valued at 112,993 mln ALL
having experienced an increase of 38%. Most of the
EU countries members of EU-27 have experienced
a significant increase on their export values such as
Italy (27% with high impact in overall values),
Germany (27%), Greece (16%), etc. Among
countries to which exports grew with a high pace
during 2010 we could mention Spain (337%), Czech

Republic (1864%),Bulgaria (162%), Malta
(67648%), Slovenia (3247%). Graph 5.4 gives e
detailed view of countries shares to total exports of
Albania to EU-27 countries.

The structure of exports to the EU-27 countries
shows no major changes in shares of categories.
Textile and footwear account still for the major part
of exports to these countries with a total share of
49% and a slight decrease by 9 percentage points
as compared to 2009. This was represented mainly
by inward processing items that are re-exported to
their country of origin, mostly Italy and Greece. We
have a very high increase of exports on Mineral
products (124%) and Main Metals (112%)
accounting respectively 18% and 13% of total
exports. The structure of exports to the EU-27
countries by category is shown more explicitly in
graph 5.5.

The ten most exported products in 2010 account
for 47 percent of total exports. The specific for this
year is the overall increase in absolute value of most
main exported items. 5 categories are represented
this year in the most exported items list: fuels,
electrical energy, minerals, metals, textiles and
footwear. For the first time from a long time the
most exported product is not “uppers and parts”
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(HS 640610). The most exported product for 2010
was Petroleum oils. Petroleum oils account for 14%
of total exports to EU-27 in 2010 having grown by
124% in 2010. They are some other categories whose
exports to the EU have experienced an increase.
Exports of textiles are represented again by the same
products groups: men’s and boy’s trousers, shirts
and t-shirts. The main exported item accounting for
5% of total exports has experienced 18% increase in
2010. It is the first time after the 2007 that this
product is showing an increase. The two other
products values of exports continues rising in 2010,
as shown in table 5.3, nevertheless their shares to
total exports are lower. Even though it seems like
the decrease in value of main items is substituted
by exports of other items, figures of overall textile
exports to the EU account for a slight increase in
2010 (7%). Exports of metal products are
represented by locks of base metal which account
for 4 percent of total exports. Exports of metals are
represented only by this group of products in 2010,
which has experienced an increase of 21% in 2010
keeping a positive trend. This sector’s overall
tendency is positive, whose exports to the EU have
increased by 112%. Other significant products in
top ten exports to EU-27 are Electrical Energy with
331% increase and Mineral of Copper with 180%
increase. Both of them have a of 3% of overall
exports to EU-27.

Table 5.3: Ten most exported products to the EU-27, 2010 (mln ALL)           

HS Code Description 2005 2006 2007 2008 2009 2010 
Growth 
% 2010 
- 2009 

Growth 
% 2010 - 

2006 

270900 
 Petroleum oils and oils 
obtained from bituminous 
minerals, crude   

987.82 1,753.88 4,196.13 5,943.87 7,020.48 15,759.55 124% 799% 

640610  Uppers and parts thereof, other 
than stiffeners   12,356.86 10,807.41 10,175.43 8,339.43 7,703.41 8,964.95 16% -17% 

620342  Mens/boys trousers and shorts, 
of cotton, not knitted   4,988.75 5,832.25 6,764.13 6,478.63 4,986.11 5,899.50 18% 1% 

830140  Locks of base metal, nes   1,733.80 2,350.09 3,526.70 3,905.67 3,715.78 4,506.07 21% 92% 

620520  Mens/boys shirts, of cotton, not 
knitted   2,572.53 2,833.25 3,197.94 3,467.05 3,477.45 3,909.62 12% 38% 

271600  Electrical energy         354.36 707.84 3,048.65 331% N/A 

740400  Waste and scrap, copper or 
copper alloy    922.82 2,759.82 2,449.65 1,775.23 1,052.77 2,948.85 180% 7% 

640510 
 Footwear with uppers of 
leather or composition leather, 
nes   

1,489.45 2,006.93 2,113.07 2,170.58 2,546.58 2,929.50 15% 46% 

640340 
 Footwear,outr sole of 
rber/plas/leathr,uppers of leathr 
w/met toe-cap   

1.20 3.06 
  

3.23 4.30 2,829.76 65719% 92267% 

610910  T-shirts, singlets and other 
vests, of cotton, knitted   1,654.90 1,600.19 1,697.53 2,308.23 2,463.01 2,520.54 2% 58% 
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5.2.3 Structure of imports to the EU-27

Imports from EU-27 countries amounted to 329,266
mln ALL, having increased by 13% as compared to
2009. The share to total imports has increased
therefore by 1 percentage points to 69%. Imports to
this group of countries even though to a lower extent,
are mostly represented by imports from Italy and
Greece which account for 65% of total imports from
EU-27. Italy accounts for 44% of total imports form
EU-27, its share has increased by 3.3 percentage points
in 2010 mainly due to increase by 21% of imports
from this country. Imports from Greece have on
contrary lost 3% on the market share accounting for
21% this year. Germany, Bulgaria, Austria and Spain,
remain important import partners. Respective shares
of imports of most important partners within EU-27
are explicitly shown in the graph 5.6 (above).

In a dynamics perspective, countries with a higher
imports growth pace to Albania were Ireland (57%),
Denmark (53%), Finland (96%), etc. Some countries
exports to Albania experienced declines like in the
case of Sweden (-16%), Greece (-4%) etc.

Albania imports a variety of products from EU-27
countries. Graph 5.7 shows that almost all sectors
are represented in the pie.

Imports from the EU-27 are spread more evenly

able 5.4: Ten most imported products from the EU-27, 2010 (mln ALL)           

HS 
Code Description 2005 2006 2007 2008 2009 2010 

Growth % 
2010 - 
2009 

Growth 
% 2010 - 

2006 
71019  Light petroleum distillates nes   6,121.24 10,919.26 12,079.68 17,226.96 14,606.00 23,732.89 62.5% 117.3% 
40220  Cigarettes containing tobacco   3,700.94 2,978.42 3,285.56 6,012.71 7,636.14 9,941.16 30.2% 233.8% 
00490  Medicaments nes, in dosage   2,683.93 3,384.09 5,098.86 5,579.59 6,185.29 8,537.11 38.0% 152.3% 
71011  Aviation spirit   2,422.97 3,445.14 4,205.76 4,615.98 4,545.18 6,617.54 45.6% 92.1% 

21420 
 Bars & rods,i/nas,hr,hd or 
he,cntg indent,ribs,etc,prod dur 
rp/tar,nes   

1,059.49 1,749.92 2,206.32 2,979.88 5,429.44 5,714.68 
5.3% 226.6% 

70332 
 Automobiles with diesel engine 
displacing more than 1500 cc to 
2500 cc   

3,724.05 3,988.18 5,784.82 5,729.78 5,681.60 5,296.11 
-6.8% 32.8% 

10719 Leather 2,051.24 2,962.71 5,493.82 4,550.48 4,436.59 5,089.74 14.7% 71.8% 

90890  Tiles, cubes and sim nes, 
glazed ceramics   1,855.54 1,571.05 1,584.59 2,467.24 2,153.01 4,585.31 

113.0% 191.9% 

30890 
 Structures&parts of 
s tructures,i/s (ex prefab bldgs of 
headg no.9406)   

461.13 760.95 1,198.92 3,340.22 1,839.28 4,488.97 
144.1% 489.9% 

30160 
 Lock parts,includg parts of 
c lasps o frames w clasps,of 
base metal,nes   

1,565.88 2,035.63 3,412.83 3,752.46 3,531.73 4,385.86 
24.2% 115.5% 

40220 
 Surface-act ive prep, washing & 
c leaning prep put up for retail 
sale   

2,080.95 2,488.71 2,800.67 2,668.54 3,351.68 3,708.60 
10.6% 49.0% 



A L B A N I A  2 0 10 T R A D E  R E P O R T

42

14 percent, Vehicles that decreased with 13 percent
and Different Manufactured products that decreased
with 5 percent.

Table 5.4 provides information about the most
imported products at a 6 digit level. The 10 most
imported products in 2010 accounted for 25 percent
of total imports of EU-27, showing a lower degree of
concentration than exports. Most of them have
experienced significant growth when compared to
the previous year and when compared to 2005.
Exemptions from this rule are imports of Automobiles
with diesel engine.

 These products are since some years now on the list
of top imported products. They represent raw
materials for different industry sectors such as
construction, outward processing or for the economy
in overall, but also commodities dedicated for the
end customer such as medicaments, cigarettes etc.

5.2.4 Trade with Italy

Trade volume with Italy reached 228,118 mln ALL in
2010, having increased by 23 percent in comparison
to 2009 (tab 5.1). Exports reached 82,016 mln ALL in
2010 having increased in total by 27 percent. Imports
reached 146,101 mln ALL, having increased by 21
percent. Trade deficit reached 64,085 mln ALL, while
imports coverage ratio increased to 56 percentage
points from 54 percent in 2009.

Exports to Italy are mainly represented from textile
and footwear products which account for 57 percent

of total exports. Textile products value of exports has
experienced an increase of 8 percent as compared to
2009 while the value of exports of footwear products
has increased by 23 percent. Other important
categories in terms of exports to Italy are Minerals and
fuels accounting for 13 percent of total exports to this
country who have highly increased (63%) and metals
accounting for 12 percent of total exports to this country
who have also highly increased (67%).  Among the
most important agricultural products exported to Italy
remain anchovies which account for 3 percent of total
exports to this country. The ten most exported products
to Italy account for 54 percent of total exports and are
mainly from fuel, textiles and footwear category but
also metals and agro products. Petroleum oils have
had a high increase (60%) becoming the most
exported product in Italia for the year 2010. For more
details refer to the table A4.1 in the Annex IV.

between sectors than exports (graph 5.7). Machinery
including transportation and mechanical machinery
account for 15 percent of total imports from EU-27.
Another important imports’ category are Main Metals
for 11 percent of total imports from EU followed by
edible food and beverages, Textiles and Chemicals.

Most of the sectors of trade have experienced an
increase of imports. Mineral products imports from
EU-27 increased with 21 percent, leather imports
increased with 24%, Vegetable products imports
increased with 18%, Wood and its products imports
increased by 27%, etc. On the other hands some
sectors that experienced a decrease of import flows
from EU-27 are Oils and grease which decreased with
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Imports from Italy are less concentrated as you can
observe in graph 5.10. Textiles accounts for the highest
share followed by machinery, minerals and metals.
The most imported products are raw materials for
the footwear and textiles and footwear industry but
also fuels and metal products. Imports on mineral
sector show a very high increase by 252%. All the
other sectors show mainly a slight increase. In the
top ten most imported products, the first one is Light
petroleum distillates which shares 9% of all the
imports from Italy with an incredibly high increase of
1995% from 2009. Commodities such as leather,
personal cars are also in the top ten list. The top ten
imported products account for 25 percent of total
imports from Italy (table A4.2, Annex IV).

5.2.5 Trade with Greece

Trade volume with Greece reached 77,002 mln ALL
having decreased by 2 percent. Exports were valued
at 8,720 mln ALL, having experienced an increase of
16 percent in 2010. Imports for the first time stopped
their upward trend having reached 68,282 mln ALL
having decreased by 4.2 percent. The trade deficit
reached 59,562 mln ALL having decreased by 7
percent mainly due to the converse trend between
exports and imports. The coverage imports coverage
ratio was 13% and has increased by 2 percentage
points.

Exports to Greece are mainly represented by textile
products, which account for 33 percent, yet for a
decrease by 15% in absolute value, as compared to
2009. Metals share next important sector with 25%
of exports to Greece with a very considerable growth
of 346%. Edible products and beverages and animal
products ate the other important sectors. They have
a share of 9 and 6 percent respectively. Both of them
have a strong increase, respectively 46 and 97
percent. Among the categories that have
experienced decrease compared with 2009 are
Mineral products with a share of 4% to the exports
on Greece with a decrease of 63% on value
compared to 2009, Plastic and its products with a
share of 5% with a decrease of 17%, etc.

The graph 5.12 below gives a more detailed view of
the structure of exports to Greece.

The ten most exported products to Greece account
for 49 percent of total exports. The main exported
item is Ferrous waste and scrap which accounts for
16% of total exports and had an increase of 466%
from the year 2009. This product is turning back to

be one of the most important exported product in
Greece. The other most exported products to Greece
represent products from the textiles, metals and
agriculture products category.

From a top exported list perspective, most of them
except plastics and textiles have experienced further
growth in 2010. For a more detailed overview, refer
to table 3.3 in Annex III.

Imports from Greece are mainly represented by
mineral products and fuels which account for 27
percent, for a 28 percent decrease in absolute value.
Main metals is the other main category of imports
accounting 16% of imports and having an increase
of 8% in absolute values comparing with 2009. Other
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5.2.6 Trade with Germany

Trade with Germany was valued at 24,768 mln ALL
having decreased by 6 percent in ALL. Exports
reached 4,477 mln ALL having increased by 27
percent. Imports reached 20,292 mln ALL having
decreased by 11 percent causing the decrease of
overall trade volume between two countries. Trade
deficit was 15,814 mln ALL having decreased by 18%.
The contemporary increase of exports and decrease
of imports are the factors of such a big change. The
imports coverage ratio, has increased by 7
percentage points to 22 percent. A better overview
of trade flow developments is shown in graph 5.14

Exports to Germany are represented by three main
categories: textile products, footwear products and
agricultural products which account for 51, 23 and
19 percent respectively. Exports on all these sectors
have increased from the previous year.  A more
detailed overview of the structure of exports is given
in graph 5.15.

The most exported products to Germany account
in total for 82% or for the largest part of overall
exports to Germany. Main items in this list are textile
products, which account for 46% of total exports.
Among other products, footwear, vegetables and
medicinal herbs are to be mentioned. For more
details refer to table 3.5 in Annex III.

Imports from Germany as shown in graph 5.16 also
represented by a small number of categories where
Vehicles and Machinery accounts for the largest part
sharing 56% of imports from Germany.

Both these sector have experienced a consistent
decrease compared to the 2009, respectively with
23 and 5 percent. Agricultural products have
experiences a decrease in value by 60%. A similar
trend is proved by the textiles category whose value
of imports has decreased by 16 percent. Among
categories accounting for imports’ increases are
Chemical products whose value has increased by
35%, plastic and its products whose values has
increased by 44%  and main metals whose value
has increased by 70 percent. The ten most imported
products from Germany account for 37% of total
imports. Personal cars find their way on the top of
the list accounting for 12% of total imports from
this country but other machinery is also on the list.
Other important products we import from Germany,
ranked in this list are medicaments and textiles. For
a more detailed overview please refer to table 3.6 in
Annex III.

important categories are Edible products and
beverages and Machinery,  in graph 5.1.

The ten most imported products fall also under the
above mentioned categories. They account all
together for 41 percent of total imports where the
import of light petroleum oils is ranked first
accounting for 15 percent of total imports.

These data is shown more explicitly in table 3.4 of
Annex III.
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5.3 Albania’s trade in the region -
dynamics and structure

Albania’s trade flows with the countries of the region
after a light decrease during 2009 have increased
further and have kept the growth tendency observed
during the last years. The volume of trade with the
region amounted to 64,226 mln ALL representing
10 percent of the total Albania’s trade volume (tab
5.1).

This value has increased with 1 percentage points
as compared to 2009 due to the rapid growth of
both trade flow directions. Trade flows to the region
grew with 40 percent as compared to 2009. The
export/imports coverage ratio has decreased by 4
percentage points to 34 percent which shows that

imports from the region have increased with a
higher pace than exports to the region.

Exports to the region from Albania were valued
16,407 mln ALL having increased by 28 percent. The
share of exports to total exports has decreased by 2
percentage points to 10 percent in 2010 (see table
5.5).

Imports from the region reached 47,819 mln ALL.
They have experienced 44 percent increase as
compared to 2009. Imports from the region share
to the total imports have increased by 2 percentage
point to 10 percent of total imports. Most exported
and imported products with the region are shown
in Annex III.

The regional trade of Albania has its geographical
characteristics. Kosovo remains our main exporting
partner in the region accounting for 59 percent of
exports to the region and 36 percent increase in

2010. Macedonia is the second most important
country in terms of exports accounting for 16 percent
of exports to the region and 17 percent decrease.

Serbia and Montenegro are the other two main
partner in Albania exports accounting 12 and 9
percent of the export shares from the region and
have experienced

a considerable growth. Exports from Serbia have
experienced a considerable growth of 139 percent
as compared to 2009. The same can be noticed
with most of the countries of the region. So, exports
to Bosnia and Herzegovina have an increase of
208%, exports to Croatia have an increase of 115%,
etc.

The only country exports to which have experienced
a decrease is Macedonia.

Imports from the region are mainly represented by
Serbia which accounts for 37 percent of total
regional imports, Macedonia which account for 20
percent of total imports of the region and Croatia
which account 20% of total imports to the region.

The following graphs 5.17 and 5.18 show the overall
picture of the structure of exports to and imports
from the region.

Exports to the region are mainly represented by the
export of minerals and fuels which account for 37
percent of total exports. Their value reached 6,026
mln ALL having increased by 26 percent as compared
to 2009. The second most representative sector for
exports to the region is main metals. Main metals
exports reached 5,810 mln ALL in 2010 having
experienced an increase of 23 percent. Exports of

agricultural products were valued at 1,071 mln ALL
having increased in value in 2010 by 38 percent.

The export of beverages that was considered one of
the top categories of trade with the region is not
improving.

The ten most exported products account for 72
percent of total exports. Iron bars and roads are
placed first followed by Portland cement and

Table 5.5: Summary of key trade indicators between Albania and Regional Countries , in mil ion ALL, or  in %     
Trade Indicators 2006 2007 2008 2009 2010 
Albania - Regional Countries trade volume    21,821.41     39,649.04     56,591.85      46,020.19     64,225.99  

Share tot total A lbania's trade volume 6% 8% 10% 9% 10% 
Imports  from the Regional Countries    15,967.92     29,932.17     41,131.79      33,250.81     47,819.11  
Share to total  Albania's import 5% 8% 9% 8% 10% 
Exports to the Regional Countr ies      5,853.49       9,716.88     15,460.05      12,769.38     16,406.88  
Share to total  Albania's export 8% 10% 14% 12% 10% 

Trade balance of the trade with Regional Countr ies   (10,114.43)   (20,215.29)   (25,671.74)   (20,481.43)   (31,412.23) 
Share to total  Albania's trade balance 5% 7% 8% 6% 10% 
Exports to the Regional Countr ies/Impor ts  from Regional Countries, Coverage ratio 37% 32% 38% 38% 34% 

Total Exports/Total Impor ts  Coverage ratio 26% 26% 26% 24% 34% 
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electrical energy. No major differences are observed
in the list of top exports. A more detailed view is
shown in graph 2.1 of Annex II.

Structure of imports from the region is mainly
represented by the import of main metals which
account for 25 percent of total imports as you can
observe in the graph 5.18. Imports of metals reached
12,064 mln

ALL and experienced an increase of 94 percent in
2010. The second most important sector is minerals
and fuels, where fuels have the highest share. This
sector presents 20% of imports from the region. It
account a value of 9,355 mln ALL having an increase
of 30 percent from 2009. Agricultural products
imports were valued at 12,791 mln ALL distributed
mainly between Edible fruits and beverages with
5,105 mln ALL accounting 11 percent of total imports
from the region and Vegetables with 5,025 mln ALL
accounting 10 percent of total imports from the
region.  They have experienced a 64 percent increase
in 2010.

The ten most imported products from the region
account for 49 percent of total imports where scarp
and iron bars followed by electrical energy are ranked
first. For a more detailed view refer to table 2.2 Annex
II.

5.3.1 Trade with Bosnia and
Herzegovina

Trade volume with Bosnia & Herzegovina reached
4,732 mln having considerably increased by 264
percent in 2010. The trade deficit was valued at 3,727
mln ALL having increase by 276 percent. This was
due to the highest increase of imports in percentage
and absolute value against the increase of exports
as you can observe in graph 5.19.

This has increased the share and therefore the
importance of Bosnia & Herzegovina to 1% of total
trade flows of Albania. Exports to Bosnia &
Herzegovina increased by 208 percent to 323 mln
ALL. Imports from Bosnia and Herzegovina
increased also by 269% to 4,049 mln ALL. The
import’s coverage ratio decreased to 8 percent, in
2010 losing 2% from the previous year.

Exports are mainly represented by leather with a share
of 86 percent accounting a value of 278 mln ALL.
Their value experienced an increase of 370% as
compared to 2009. The structure of exports has not
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shifted as compared to last years. The ten most
exported products account for 96% of total exports
to Bosnia & Herzegovina.

Imports are a bit more dispersed, representing a
larger number of categories. Here we have a shift
from the previous year’s structure. The main sector
now is edible fruits and beverages with 35% share
to the total of imports accounting 1,405 mln ALL
followed by minerals and fuels with a share of 24%
accounting 980 mln ALL. Wood and its products is
not any more the first sector of imports. It’s shares
are at 15% becoming the third sector on imports
from Bosnia and Herzegovina. For a better picture
of Bosnia and Herzegovina structure of imports see
graph 5.21.

The ten most imported products account for 83%
of total of imports, representing mainly the above
mentioned categories. The most imported product
is a new one: refined sugar with a value of 1,058 mln
ALL with a share of 26% of all Bosnia and
Herzegovina imports. Yet some other products
groups falling under agriculture products category,
fuel and medicaments have experienced a further
upward trend.

5.3.2 Trade with Croatia

Trade with Croatia was valued at 9,825 mln ALL
during 2010. This value confirms the upward
tendency of trade flows with all countries of the
region. Trade with Croatia has consistently increased
by 105% in 2010 changing the share of trade flows
to Croatia to 2 percent increasing it by 1 percent
from the previous year.  Both exports and imports
have contributed to this outcome. The trade deficit
has also increased by 105% due to the fact that
imports absolute value is much higher than export
value. The import coverage ratio remains low, only 3
percent, staying at the same level as in the previous
year.

 Graph 5.22 shows dynamics of trade with Croatia
during the recent years.

Exports to Croatia were valued at 252 mln ALL having
increased by 115 percent in 2010. They are mainly
represented by footwear and agricultural products
which account for 85 percent of total exports.

The ten most exported products account for 88% of
total exports and are represented by product groups
from the above mentioned categories as you can

observe in table 3.7 of annex III. The main exported
products such as footwear upper parts and fish
products have experienced increases keeping their
ranking.

Imports from Croatia reached 9,573 mln ALL having
increased by 105% in 2010. Graph 5.24 shows the
structure of imports from Croatia in 2009.

There have been some shifts in shares as compared
with the previous year, mainly due to the return of
imports on minerals and fuels whose share has
increased to 35% with a value of 3,311 mln ALL
having an increase of 622 percent from previous
year and of machinery with a share of 21% with a
value of 1,957 mln ALL having an increase of 113
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5.3.3 Trade with Kosovo

Trade volumes with Kosovo have experienced an
increase by 29% to 14,120 mln ALL.

This is also observable in the graph 5.25, which shows
dynamics of trade flows with Kosovo, in the recent
years. The trade balance has increased by 29%. Trade
Balance has becomemore positive with an increase
of 57% reaching 5,403 mln ALL. And the imports
coverage ratio increased to 224

percent, mainly due to the fact that exports have
increased with a higher value (36%) compared to
imports that have increased with only 16% during
2010.

Trade flows with Kosovo account for only 2 percent
of total trade flows of Albania, having

kept their share to total trade flows. Exports were
valued at 9,762 mln ALL having increased by 36
percent in 2010. Graph 5.26 shows the structure of
exports to Kosovo.

The most important category, remain metals
products. Their share has slightly decreased by 1
percentage points to 50 percent in 2010. Another
important category is minerals accounting for 28
percent of total exports, followed by machinery and
parts thereof accounting for 7 percent. The ten most
exported products account for 77 percent of total
exports, while main exported items such as iron bars
and roads have experienced 29% increase, petroleum
bitumen accounts for 11% of total exports..For a more
detailed view refer to table 3.9 Annex III.

Imports from Kosovo were valued at 4,358 mln ALL
having increased by 16%. There are some changes in
the structure of imports from Kosovo as you can
observe in graph 5.27. The main imports now are
metals with a share of 35% accounting 1,505 mln ALL
and having an increase of 125%. The main products

percent from the previous year. Agriculture products
were almost stable. The top ten imported products
account for 54% of total imports and they reflect
the shifts in categories as well. The most imported
product is light petroleum accounts for 14 percent
of the total imports with a value of 1,312 mln ALL
having a considerable increase of 1239%. The second
most imported product: Portland cement is
appearing after several years with no imports.  High
increase shows also Butanes with an increase of
360%.
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of this category are ferrous and aluminum scraps.
The second most important category is vegetable
products with 32% of shares experiencing an increase
of 73% from 2009 followed by edible fruits and
beverages with 10% of shares experiencing an
increase of 20%. In opposite direction we will find
minerals which were the main imports on 2009, but
have experienced a considerable decrease in share
and value. They lost 18 percentage point on share
having now only 1% and 93% on absolute value.

The top ten imported products listed in table 3.10,
annex III, account for 71% of total imports.

All of the them are from the main three categories:
metals, vegetables and foods and beverages.

5.3.4 Trade with Macedonia

Trade with Macedonia reached 12,319 mln ALL,
having decreased by 5% in 2010. This is the second
consecutive year showing a negative trend.  This
was mainly due to the decrease of export flows by
18% followed by a decrease of imports by 2 percent.
As a result the trade deficit was increased by 6
percent to 7,097 mln ALL. The import coverage ratio
was 27%, having decreased in this case by 5
percentage points.

Macedonia accounts for 2 percent of total trade
flows of the country. Graph 5.28 shows dynamics of
trade with Macedonia from 2005.

Exports to Macedonia reached 2,610 mln ALL. Export
flows have kept the structure of the previous year,
experiencing only some shifts in importance.

Minerals share is 47 percentage points, while their
value has decreased by 27%. Machinery is the sector
which is now second by replacing metals which now
are third. Machinery occupies 22% of exports with a
value of 567 mln ALL experiencing an increase of
49%. Metals exports on the other hand have
decreased by 34% keeping the negative trend of the
last year.

The top exported products account for 79 percent
of total exports. The most imported stays Portland
cement but it has been decreased with 34% from
the previous year. Articles for electrical purpose have
mostly experienced increases during 2010. You can
have more information as you can observe in the
table 3.11 of Annex III.

Imports from Macedonia were valued at 9,707 mln

ALL, having decreased by 2%  in 2010. Nevertheless
the structure of imports shown in graph 5.30 has
not been affected severely since all important
categories of products in terms of imports to Albania
have experienced similar decreases in value and
shares, except Oils and grease which had a
considerable increase of 137% becoming the third
category regarding shares to the import.

The ten most imported products from Macedonia
account for 44 percent of total imports and for a
similar ranking to 2009 and 2008. The most
imported product now is sunflower oil with a share
of 10% of all imports from Macedonia which
experienced an increase of 157%, followed by
medicaments and iron bars. A more detailed version
is shown in table 3.12 of Annex III.
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5.3.5 Trade with Serbia

Trade volume with Serbia was valued at 19,564 mln
ALL having increased by 55 percent. Both exports
and imports have experienced increases causing the
trade deficit to increase by 43% to 15,666 mln ALL.
This is due to the fact that imports value is much
higher that exports. This increase of both exports
and imports has contributed to a increased share to
total trade flows of Serbia, by 1 percentage points,
which was estimated 2 percent in 2009. It has also
contributed for an increase of import coverage ratio
by 4 percentage points, which vas valued at 11% in
2010.

Exports to Serbia reached 1,948 mln ALL, having
increased by 139%. Graph 5.32 shows the structure
of exports to this country.

Major shifts in shares by categories are to be
observed. The sector mineral includes electrical
energy and fuel. It has 78% of export shares for 2010
and this is mainly from electrical energy.

The top ten exported products, which can be
reviewed in table 3.13 of Annex III, account for 96%
of total export and fall under the main export
categories. Export of electric energy accounts
represents the most exported product/service and
accounts for 78% of total exports to Serbia having
experienced an increase of 274% from the previous
year.

Imports from Serbia reached 17,616 mln ALL having
increased by 49%. The structure of imports from
Serbia is shown in graph 5.33.

The share of main metals has arrived at 41%, while
their absolute value has increased by 210%. They
shifted with minerals which imports has dropped
16 percentage points in 2010, while their absolute
value decreased by 8 percent.

This is mainly due to the decrease of imports of
electrical energy, which now is listed as the second
main imported product from Serbia, accounting for
26% being replaced from ferrous scraps as the most
imported product. The ten most imported products
from Serbia account for 82 percent Imports of other
products from the top ten list have experienced
increases in values and shares as you can observe
in table 3.14 of Annex III.
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5.3.6 Trade with Montenegro

Trade with Montenegro reached 3,645 mln ALL
having experienced an increase of 7% as compared
to 2009. This upward tendency came mainly due to
the increase of exports to this country. Anyway this
is the second year consecutive we have a trade deficit
with this country, which summed up to 629 mln
ALL. The import’s coverage ratio improved from 67%
to 71%.

Exports to Montenegro reached 1,508 mln ALL
experiencing a 10 % increase in 2010. Graph 5.35
shows the structure of exports to Montenegro where
no major shifts in importance as compared to the
previous year, are observed.

Main sectors are still minerals and metals. The ten
most exported products accounts for 80% of total
exports. The most imported product remains
Portland cement with a share of 23% of all exports
to Montenegro experiencing a slight decrease of
2% as compared to 2009. A more detailed overview
is given in table 3.15 of Annex III.

Imports from Montenegro reached 2,137 mln ALL
having increased by 5% in 2009. The structure of
imports from Montenegro is given in graph 5.36.

Among the shifts observable in the structure of
imports as compared to the previous year, the
increase in share of edible fruits and beverage by 3
percentage points appears to be the largest due to
the increase in value by 24%. Nevertheless the
decrease of imports of some categories such as
machinery (-41%) has been amortized by the higher
pace of growth of imports of other categories such
as vehicles (237% increase), oils and grease (557%
increase) etc.

Table 3.16 of Annex III shows the list of ten most
imported products, which account for 61% of total
imports.
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5.4 Albania’s trade with other
selected countries

5.4.1 Trade with USA

Trade volumes with USA reached 8,354 mln ALL
having increased by 23% in 2010. This growth was
due to the increase of both trade flow directions:
exports and imports.

The trade deficit was reduced on3,595 mln ALL,
having experienced a decrease of 30% as compared
to 2009. The exports grew with a higher pace than
imports, accounting for a higher imports’ coverage
ratio than last year’s. The latter was 40% or 26
percentage points higher than last year.

Exports to the USA amounted at 2,379 mln ALL
having a very considerable increase by 182% in 2010.
The main category of exports now is main metals
with a share of 73% having an amazing increase of
8432%. The next main category of exports is
represented by agricultural products.

Most exported products account for 98% of total
exports and as shown in table 4.1 of Annex IV,
include ferro-chromium products in the first three
places followed by medicinal herbs.

Imports from the USA reached 5,974 mln ALL
staying almost at the same level as in 2009. T he
most imported products are from the sector of
animal products with a share of 39% experiencing
an increase of 25% on the absolute value as
compared to 2009. The machinery sector is still the
second main sector experiencing a decrease of 31%
in absolute value as compared to 2009. The main
metal sector is following the negative trend shown
during 2009 experiencing another decrease of 27%.

The most imported products such as frozen chicken,
other meat, iron bars, shown in table 4.2 of Annex
IV account for 63% of total imports and fall under
these categories.

5.4.2 Trade with China

Trade volumes with China were valued at 28,742
mln ALL having experienced 7 percent increase.
Despite the increase in absolute values the share of
trade volumes with China has remained 5 percent in
2010 as well. The increase in trade volumes is only
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due to the increase of the value of exports, while
imports

have decreased further. This has contributed for a
reduction of the trade deficit by 35 percent, to 10,994
mln ALL and for an import’s coverage ratio of 45%
or 23 percentage points higher than 2009.

Exports to China reached 8,874 mln ALL having
increased by 81 percent in 2010. Exports are highly
concentrated, represented mainly by mineral
products which account for 99 of total exports this
year, as shown in graph 5.41.

The main exported products to China as the table
4.3 of Annex IV shows, are chromium ores and
cooper ores accounting respectively for 72% and 26
percent of total exports.

Imports from China were valued at 19,876 mln ALL,
having decreased by 9.4 percent in 2010. The graph
5.42 shows the structure of imports from China.

The decrease is due to the decrease on the value of
the main category machinery and parts thereof that
experienced a decrease of 41% as compared to 2009.
The other categories following minerals such as
main metals and textiles experienced an increase
on absolute values, respectively 25% and 5%. The
most imported products from China include
footwear, machinery parts and furniture. Since
imports are highly dispersed they account only for
22% of total imports. For a more detailed overview
of most imported products refer to table 4.4 of annex
IV.

5.4.3 Trade with Turkey

Trade volumes with Turkey reached 37,782 mln ALL
having increased by 24 percent. Turkey is one of the
few constant trade partners experiencing an overall
increase in trade flows and keeping a constant share
of 6% to total trade flows.

The increase in trade volumes is only due to the
increase of the value of exports, while imports

have decreased further. This has contributed for a
reduction of the trade deficit by 37 percent, to 18,492
mln ALL and for an import’s coverage ratio of 34%
or 32 percentage points higher than 2009.

Exports to Turkey were valued at 9,644 mln ALL
having experienced a very high increase of 1604%
in 2010. This is due to the reappearance of Main
metals after years of minimal values. This sector
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has the share of 90% of all exports and it has
experienced an increase of 16 times compared with
the previous year. All the other main sectors have
experienced increase as compared to 2009 but have
lost in shares due to the high values of main metals.
The structure of exports to Turkey is given in graph
5.44.

Since the exports are highly concentrated on main
metals, the top ten products  account for 98% of

total exports. For a more detailed overview of most
imported products refer to table 4.5 of annex IV.

Imports from Turkey on the other hand reached
28,137 having decreased by 6 percent, accounting
for 6% of total imports to Albania.

They are represented by a large number of categories
as shown in graph 5.45 and which are almost the
same categories as last year. Metals account for 22%
of total imports and an decrease by 8 percentage
points of share and of 32% on value as compared to
2009, machinery accounting for 14% of total
imports, textiles accounting for 14% of total import
and an increase of 1 percentage point.

These categories contribute for the largest share of
imports from Turkey.

Top ten most imported products account only for
28% of total imports since imports to Turkey are
highly dispersed. The main product is again bars
and rods followed by light petroleum which has
experienced a very high increase of 840%.

For a more detailed overview of most imported
products refer to table 4.6 of annex IV.



Albanian CAlbanian CAlbanian CAlbanian CAlbanian Centre for Centre for Centre for Centre for Centre for Competitiveness and International Tompetitiveness and International Tompetitiveness and International Tompetitiveness and International Tompetitiveness and International Traderaderaderaderade                ( A C I T )( A C I T )( A C I T )( A C I T )( A C I T )

55

Integration Processes and TIntegration Processes and TIntegration Processes and TIntegration Processes and TIntegration Processes and Trade-Relatedrade-Relatedrade-Relatedrade-Relatedrade-Related
Institutional DevelopmentsInstitutional DevelopmentsInstitutional DevelopmentsInstitutional DevelopmentsInstitutional Developments

VI

17 Crhistian Henn and Brad McDonald: “Avoiding Protectionism”, Finance and Development, March 2010
18 WTO, 2009, “Overview of Development in the International Trading Environment” (Geneva, November)

The economic and trade integration processes –
multilateral, European and regional ones – were
intensified during the year 2010. The most important
event of the last years was the coming into force of
the Stabilization and Association Agreement (SAA)
between Albania and the EU, on April 1st of 2009,
after the conclusion of the ratification process by
the parliaments of the EU member states. Until that
date Albania’s economic and trade integration
processes into the EU were promoted and regulated
by the Interim Agreement. Trade liberalization and
integration processes continued also under the
frame of the CEFTA agreement with the countries
of the region. Other agreements, including bilateral
ones, have also played an important role. The
multilateral dimension of trade and economic
integration of the country is developed through
fulfilling the obligations deriving from the WTO
country’s membership. The regional agreements
also contribute to this dimension, particularly the
SAA.

6.1 Developments under the WTO
membership commitments

Beside the import tariffs liberalization according to
the approved schedule since the date of
membership into the WTO, the obligations and
commitments toward the WTO play an important
role in the country’s institutional reformation and
developments. Each year (including 2010) fiscal
packages take into consideration the scheduled
tariff liberalization. In addition, all the laws and
regulatory framework approved each year should
respect the obligations toward the WTO. In this
regard, some policy measures taken in the last years,
not in compliance with the WTO principles and
requirements, such as the negative discrimination
of fuel importing companies against the national
fuel producing one; the discrimination of domestic
against foreign companies in the typography sector;
and the imposition of import taxes on used cars,
were corrected by the end of 2009 – beginning of

2010.

The institutions responsible for fulfilling and
abiding by the WTO principles and obligations are
being paid a special attention on trade in services,
intellectual property rights, and also the
preparations for the country’s accession into the
WTO public procurement. Albania continues to give
its contribution in the Doha Round negotiations,
being positioned in the group of Recently Acceding
Countries and still having the status of SVE (Small
Vulnerable Economies).

The role of the WTO and the benefits of conforming
to the WTO principles, requirements and
obligations, are augmented in face of the current
crisis and the ongoing rebound. The WTO has played
an important role in avoiding protectionism during
the crisis. In economic analyses of the world
economic crisis and the post-crisis situation,
protectionism was considered as a factor little
apparent in the abrupt contraction in goods and
services trade during 2008-0917. The WTO estimates
that ‘less than 1 percent of global trade has been
subjected to new protectionism measures since the
crisis began’18. Only several countries have raised
tariffs on some narrow product categories, and only
a few ones have imposed rather widespread
increases of tariffs. Many developing countries have
not used even the ‘empty room’ provided by WTO
tariff ceilings, being conscious about the resulting
costs.

Despite factors like extensive global supply networks
and foreign direct investments and the awareness
by leaders of Group of 20, by IMF, economists and
policymakers, WTO played an important role through
an extensive monitoring process. Furthermore,
given that about 99 percent of import tariffs are
specified ad valorem terms, tariff payments result
positively related with import prices, reducing thus
the negative influence of the tariff.

Nonetheless, the pressure and risk of protectionism
is still present, and even increased during 2010 due
to the high level of unemployment in advanced
economies. So the regulatory role of the IMF
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becomes of paramount importance, beside its role
in improving market access–an important
component of the Doha Round of negotiations.

6.2 Developments under the Interim
Agreement with the EU

The Stabilization and Association Agreement (SAA)
signed by European Community (EC) and Albania

in June 2006 was ratified by all member states of
the community and entered into force in April 2009.

The Interim Agreement, which is the part of the
SAA covering trade relations between Albania and

European community entered into force on
December 2006. The agreement foresees the

creation of an almost free trade area between Albania
and EC countries. The full tariff liberalization from
the Albanian part will be completed by end of 2011,
while European community has fully liberalized
almost all tariff lines with the entry into force of the
agreement in December 2006 with exception of
some agriculture products which are under
protective measures.

The tariff liberalization from the Albanian part in
line with the Interim Agreement will be
accomplished fully in year 2011. The weighted
average tariff for imports from EU by tariff lines will
become 0.9% by then and reached the average
import tariff 1.1% in 2010. Nevertheless, the most
drastic tariff reduction took place with the entry into
force of the Interim Agreement in 2006 when all
industrial products tariffs and the agricultural
products part of the liberalization scheme, were
reduced to 0, apart from a series of mainly
agricultural products but also some industrial
products that were considered sensitive. For this
group of products a scheduled reduction is been
carried out till 2010. This year, the import tariff of
industrial products originated in the European Union,
that fall under the scheduled reduction was reduced
to 20% of the basic duty, while the tariff for
agricultural goods to 40% of the basic duty.

The following tables show the liberalization
schedule for Albanian originating products exported
to EC and the liberalization schedule for EC-
originating products imported to Albania.

Albania schedule of tariff liberalization isAlbania schedule of tariff liberalization isAlbania schedule of tariff liberalization isAlbania schedule of tariff liberalization isAlbania schedule of tariff liberalization is
compounded of the following items:compounded of the following items:compounded of the following items:compounded of the following items:compounded of the following items:

a. Industrial products – most of the tariff lines are
at duty free rates, while some protection through
scaled reduction in tariffs is included in the
agreement for items as consumable salt, cement,
some fuels category, tiles, used tires, construction
steel and wooden furniture. For these items
(included in Annex 1 of the agreement) in 2008 a
40% reduction of the MFN rate has taken place.

b. Agriculture products – the set of sensitive
agriculture products that are offered some
protection through a gradual tariff reduction
or a combination with quotas and tariff
protection, under the assumption that increase
competitiveness of the sector in through time
would help domestic production to cope with
the competitive pressure coming from
European agriculture production.

Compliance with the technical standards remains
one of the largest factors impeding the expansion
of trade with the EU, which has always been the
largest partner of Albania. Reaching these standards
would help in the growth of trade volumes and
deepen trade relations by joining more sophisticated
value chains.

FFFFFor Albanian-originating products exportedor Albanian-originating products exportedor Albanian-originating products exportedor Albanian-originating products exportedor Albanian-originating products exported
to the EC:to the EC:to the EC:to the EC:to the EC:

(i) Industrial products: all duty free upon entering
into force of the Agreement (01.12.2006)

(ii) Agricultural products: tariff liberalization
according to the table 6.1:

The agreement foresees duty free regime for a list
of 323 processed agricultural products originating
from Albania entering the EC markets.

FFFFFor EC-originating products exported toor EC-originating products exported toor EC-originating products exported toor EC-originating products exported toor EC-originating products exported to
Albania:Albania:Albania:Albania:Albania:

1. industrial products: all duty free, except some
products such as salt, Portland cement, some
fuel categories, some cosmetics and detergents,
some plastics, some footwear, fuels, tiles, used
tires, construction steel, wooden furniture,
which will be reduced through a reduction scale
in the lifespan of 5 years19.

2. agriculture products: tariff liberalization
according to the table 6.2:

19 80% of MFN duty upon entry into force, 60% of MFN duty in the first year, 40% of MFN duty in the second year, 20% in
the third year, 10% in the fourth year, duty free in the fifth year
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CN code Reference  Description Status in  the IA 
0102, 0201 and 0202 Paragraph 1 of Artic le 

27 of IA 
Baby-beef and bovine 
meat 

MFN treatment 

07 and 08 Paragraph 1 of Artic le 
27 of IA 

Vegetables and fruits Only ad valorem duty is waived, while specific 
duty remains in force 

1701 and 1702 Paragraph 1 of Artic le 
27 of IA 

Sugar  Tariff quota of 1,000 tons 

220410 and 220421 Annex I of Protocol 3 of 
IA,  p    

Wine sector: Quality 
sparkling wine and Wine 
of fresh grapes 

Exempted from duty within the quantity of 5,000 hl 

220429 Annex I of Protocol 3 of 
IA,  p    

Wine sector: Wine of 
fresh grapes 

Exempted from duty within the quantity of 2,000 hl 

CN codes of trout, carp, 
sea bream and sea bass 
from chapter 03 
16041311 
16041319 
16042050 
160416 
16042040 

Annex III of IA, p   Fishery: trout, carp, sea 
bream, sea bass, 
sardines, anchovies 

Duty free within 50 tons quota for trout  
Duty free within 20 tons quota for carp 
Duty free within 20 t quota for sea bream  
Duty free within 20 t quota for sea bass 
(reduction scale over quota for the above) 
6% of MFN for 100 tons of quota for sardines 
(MFN over quota) 
Duty free 1,000 tons of  quota for anchovies with 
increasing quota next year up to 1,600 tons 

All agricultural products not mentioned above Duty free  

TTTTTable 6.1:able 6.1:able 6.1:able 6.1:able 6.1: Tariff liberalization of agriculture products exported to the EU

TTTTTable 6.2: able 6.2: able 6.2: able 6.2: able 6.2: Tariff liberalization of agriculture products exported to the Albania

CN code Reference Description Status in the IA 
CN codes of agriculture 
chapters 

Annex II (a) of IA 701 tariff lines of primary 
agriculture products not 
considered sensitive for Albania 

Duty free 

CN codes of agriculture 
chapters 

Annex II (b) of IA 495 tariff lines of primary 
agriculture products considered 
as semi-sensitive for Albania 

Scaled reduction 

10019091 
10019099 

Annex II (c)  of IA Common wheat and meslin seed 
Spelt , common wheat and 
meslin (excl. seed) 

Duty free within tariff  
quota of 20,000 tons 

CN codes of chapters 05, 
13, 14, 15, 17, 19, 21, 29, 
33, 35 and 38 

Annex I I (a) of 
Protocol 2 of IA 

148 tarif f lines of processed 
agricultural products not 
considered sensitive for Albania 

Duty free 

CN codes of chapter 22 Annex I I (b) of 
Protocol 2 of IA 

Alcoholic spirits  Duty free 

CN codes of chapters 07, 
18, 19, 20, 21, 22, 23 and 
24 

Annex III  (c) of 
Protocol 2 of IA 

103 tariff lines including 
vegetables, chocolates/cacao, 
flour products, prepared 
vegetables/fruits, sauces, 
waters, beer and tobacco 

Scaled reduction in 
five years 

CN codes of chapter 04 
and 21 

Annex I I (d) of 
Protocol 2 of IA 

Milk and butter, ketchup MFN treatment 

220410 
220421 
 

Annex  I of Protocol 
3 of IA 

Quality sparkling wine and Wine 
of fresh grapes 

Duty free within 
quota of 10,000 hl 
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6.3 Developments under CEFTA
Agreement

Since 2001 the countries of the region negotiated
and ratified a network of 32 bilateral FTAs, under the
guidance of the Stability Pact. The idea and the first
efforts to convert them into a single FTA dated
immediately after the first bilateral FTAs entered into
force and started to bear fruits. This however was
feasible only after the new political conditions were
created. The process was completed late in 2007.

Indeed, an Enlarged and Amended Central European
Free Trade Agreement (CEFTA 2006), establishing
a free trade area among the participant parties, was
signed on 19.12.2006 in Bucharest, but entered into
force for all parties, on 21.11.2007.

The main objectives of this comprehensive
Agreement are, the expansion of trade in goods and
services and foster investment by means of fair,
stable and predictable rules; eliminate barriers to
trade between the Parties; provide appropriate
protection of intellectual property rights in
accordance with international standards; and
harmonize provisions on modern trade policy
issues, such as competition rules and state aid. It
also provides for clear and effective procedures for
dispute settlement as well as gradual establishment
of the EU -Western Balkan countries zone of
diagonal cumulation of origin.

The Agreement fully conforms to the WTO rules
and procedures and EU regulations. Effectively
implemented, the Agreement provides an excellent
framework for the Parties to prepare for EU
accession, in accordance with the Thessaloniki
Agenda and Declaration of June 2003.

CEFTCEFTCEFTCEFTCEFTA STRUCTURE INCLUDESA STRUCTURE INCLUDESA STRUCTURE INCLUDESA STRUCTURE INCLUDESA STRUCTURE INCLUDES

Joint Committee: This is the governing body (Article
40 of the Agreement), composed of representatives
of each party to the Agreement. Its main function is
to supervise and administer the implementation of
the Agreement. The Joint Committee meets
regularly, at least once a year and make decisions by
consensus. The Joint Committee is chaired by one
of the parties and this function revolves on an annual
basis. The Chair in Office for 2009 was Montenegro
which will was followed by Serbia in 2010.

Sub-committees: These are established by the Joint
Committee (in accordance with Article 41.5 to the
Agreement) to support the implementation of the
agreement. To this date three Subcommittees have
been established: on Agriculture including Sanitary
and Phyto-sanitary Issues, on Customs and Rules
of Origin and on Technical Barriers to Trade and
Non-Tariff Barriers.

CEFTA Secretariat is a professional body established
according to Article 40.2 of CEFTA. The Secretariat
became operational with the recruitment of the
Director and its staff in September 2008, which
followed the signing of a headquarters agreement
with the Belgian authorities and the finalization of
financing agreements/contracts with the CEFTA
Parties, the European Commission and other
donors. The Secretariat supports the rotating
chairmanship in implementing the agreement. For
the first three years, it will be hosted by the EFTA
Secretariat in Brussels. CEFTA Parties will decide
about its future location

Under the Serbia chairmanship 2010, CEFTA
underwent clear strategic priorities as underlined in
the Article 1, Annex 1 of the Agreement on
Amendment of and Accession to the Central
European Free Trade Agreement, which include:

a) Opening of the services market

b) Completing the trade liberalization gains with
the investment opportunities

c) Opening the governments’ procurement
markets

d) Achieving competition and trade liberalization
coherence

The program formulation was followed by meetings
covering priority topics of the 2010 Serbia
Chairmanship program. Some of the most
important events under CEFTA for 2010 were:

The first event for 2011 was the Workshop on
Importance of Air Transport Sector in Economic and
Social Development of the South East Europe held
in Sarajevo, on 11 February 2010. The Regional
Cooperation Council (RCC) Secretariat organized
the workshop. The meeting participants agreed to
promote and enhance cooperation in the transport
sector, to develop land transport infrastructure and
air transport infrastructure, to integrate the SEE
region into the EU Internal Aviation Market, to create
new air links within the SEE region.
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 A two-day regional conference “Western Balkans
in 2020 – Overcoming the Economic Crisis and
Developing Competitive Economies” was organised
by the Regional Cooperation Council (RCC)
Secretariat on 25 February 2010 in Sarajevo.
Participants analysed the impact of global economic
crisis on the Western Balkan countries and assessed
different policy actions taken, as well as the ways to
achieve better competitive position of the region in
global economy. The key issue which arose from
the discussion is capacity building for development
and implementation of appropriate policy options
and adequate use of available resources so as to
emerge from the crises and, in a long run, achieve
steady economic growth based on knowledge and
considered competitive advantages of the region.

In September 21st, A training programme will be
organized within the framework of the CEFTA
Chambers forum and with support from the Joint
Partnership project CEFTA-DIHK regarding the
effective participation in the regulatory development
process in the CEFTA region.

In 27-30 October 2010, an Agricultural Policy Forum
was organized, on bridging the gap: agricultural and
rural development policies in South Eastern Europe
facing the challenge of EU compliance. The overall
objective was to foster implementation of EU-like
agricultural and rural development policies in SEE
with respect to a further integration of the region’s
agricultural and rural sector into the EU.

CEFTA Week 2010 in Belgrade, November 9th: TheTheTheTheThe
“CEFT“CEFT“CEFT“CEFT“CEFTA WA WA WA WA Week”, a series of promotionaleek”, a series of promotionaleek”, a series of promotionaleek”, a series of promotionaleek”, a series of promotional
events,events,events,events,events, workshops and seminars supported by,
among others, OECD, World Bank, European
Commission and EBRD was another important
activity especially for the visibility and popularity of
this important regional FTA to different players and
other non decision makers.. The aim was to promote
CEFTA to a wide audience both within the CEFTA
Parties and internationally. A number of workshops,
seminars and debates were held for different aspects
of CEFTA, catering to different interests including
government officials, the business community,
international organisations, the diplomatic
community, the academic world and journalists.
CEFTA Week focused in particular on the priorities
of the Serbian Chair for 2010 which included trade
in services, competition rules, public procurement,
investment and non-tariff barriers to trade.

On 3rd December 2010 in Paris, OECD with the
support from the CEFTA Secretariat and the

European Commission organised a Round table on
Public Procurement Regulations and Practices in
the CEFTA Parties.

6.4 Main legal acts related to trade

During 2010, a significant number of laws and other
legal acts influencing trade, international economic
relations, business and investment climate as well
as domestic market have been enacted.

The characteristic for this year is a significant
number of laws and decisions enacted about tax
system and custom duty in Albania, affecting trade
directly. Thus, the impact on taxation matters aims
to create regulation and procedures for the
administration of tax obligations as well as to bring
together and establish up to date standards that
guarantee fair competition as well as equal and
neutral treatment.

During 2010, the most part of laws and legal acts
enacted are those that affect directly custom duty,
custom code and tax system.

Changes to the custom duties areChanges to the custom duties areChanges to the custom duties areChanges to the custom duties areChanges to the custom duties are
announced in:announced in:announced in:announced in:announced in:

Law no.10366, date 16.12.2010 For some changes in
law no. 9981 dt 8.9.2008 « On the approval of custom
tariffs’ levels » changed

CMD no.927, date 17.11.2010 and CMD no.449,
date 16.6.2010 -For some additions and changes in
CMD no. 205, 13.4.99 « For the implementing
provisions of the custom code in the Republic of
Albania » changed.

CMD no.1040, date 22.12.2010 “For the approval
and official publication of the harmonized commodity
nomenclature, 2011

Some new changes and approvals occurredSome new changes and approvals occurredSome new changes and approvals occurredSome new changes and approvals occurredSome new changes and approvals occurred
to the tax system:to the tax system:to the tax system:to the tax system:to the tax system:

Changes and additions in the tax system are
announced in:

Law no.20261, date 1.4.2010 - For some additions in
Law no. 9920 dt 19.5. 2008 “For the tax procedures
in the Republic of Albania”, changed

Directive of MF no.6, date 19.2.2010; no.13, date
14.4.2010; no.27, date 18.8. 2010; no.32, date
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21.09.2010, and no.34, date 6.10.2010 - For an
addition in directive no. 24 dt 2.9.2008 “For tax
procedures in the Republic of Albania”, changed

Also an important act enacted during this year is CMD
no.55, date 3.2.2010 “For mandatory disclosure of tax
declarations and other tax documents, only through
the electronic form”

Different taxes, such as the income tax and the value
added tax (VAT), have been subject to change as
reflected in the laws and decisions below:

Law no.10228, date 4.2.2010; no. 10343 date
28.10.2010, Law no.10364, date 16.12.2010 - For
some additions and changes in the law no.8438 dt
28.12.1998 “On income taxes” changed

Law no.10215 date 21.1.2010 and Law no. 10363
date 16.12.2010 –For some additions and changes in
the law no 7928, date 27.4.95 “On value added tax”
changed.

Directive of MF no.2, date 28.1.2010 -  For some
additions and changes in the directive no.17 dt
13.5.2008 “On value added tax” changed.

Directive of CM no 149, date 3.3.2010-For an addition
in the decision 1058, dt 21.10.2010 of CM “For
determining the registration threshold for value
added tax (VAT)

Laws about excises:Laws about excises:Laws about excises:Laws about excises:Laws about excises:

Law no. 10286 date 3.6.2010 and law 10365, date
16.12.2010-  For a change in Law no. 8976 dt
12.12.2002 “For excises” changed

Directive of MF no.26 date 27.7.2010; no 35 date
07.10.2010; no.38, date 15.10.2010; no.40, date
03.12.2010 -For a change in the directive no.7 date
16.6.2003 “For excises” changed

Laws and directives about social securityLaws and directives about social securityLaws and directives about social securityLaws and directives about social securityLaws and directives about social security
contributioncontributioncontributioncontributioncontribution

Directive no.8, date 2,3,2010, For some additions and
changes in the directive no 26 dt 16.4.2009"On the
accumulation of obligatory social and health security
contributions”

Laws and other legal acts affectingLaws and other legal acts affectingLaws and other legal acts affectingLaws and other legal acts affectingLaws and other legal acts affecting
international economic relationsinternational economic relationsinternational economic relationsinternational economic relationsinternational economic relations

Some laws and legal acts include ratification of the

agreement between the Council of Ministers (CM)
of the Republic of Albania and some other
governments of different countries. Also, some
other laws concern the adheration of Albania in
international conventions with the intention of
providing facilitating conditions or implementing
correct procedures for trade development.

The major intention of these agreements aims
providing facilitating conditions or implementing
correct procedures for trade development, as for
example, avoiding the double taxation and
preventing fiscal evasion related to income taxes
and capital.

Such agreements, CM of the Republic of Albania
has made with some different government: Irlanda;
Estonia; Federal Republic of Germany; Government
of Kuwait; Kingdom of Spain;

Some laws are enacted in order to facilitate
international trade.

CMD no.702 date 25.08.2010 ‘For approving in
principle the agreement between the CM of the
Republic of Albania and the government of Emirate
Arabe, on economic Trade and technical relations”

CMD no.1023 date 15.12.2010 “For approving of the
agreement between the CM of the Republic of Albania
and Republic of Hungary on economic cooperation”

CMD no.82 date 10.02.2010 “For approving  the
agreement between the CM of the Republic of Albania
and the government of Croatia, as regards the
agreement changes on economic relations between
the CM of the Republic of Albania and the Croatian
government”.

An important field affected by 2010 legislation is
the business climate. Aiming to improve this field
and to offer facilitating conditions, some specific
laws and decisions with tariff nature and non-tariff
nature to regulate the market process were enacted,
such as:

Law no.10317, date 16.9.2010 “For some additions
and changes in the law no.9121 dt 28.07.2003 “On
protection of competition” changed

CMD no.112, date 17.2.2010 “For some changes in
the CMD no 112, dt 21.2.2010  “On the establishment
of the Albanian Fund Competitiveness”

Law no. 10275 date 6.5.2010 For some additions in
Law no. 8691 dt 16.11. 2000 “For production and
trade of cigarettes and tobacco” changed
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Law no. 10327 date 30.9.2010 For some additions in
the law no.9290 dt.07.09.2004 “For construction
products”, changed

CMD no 825, date 13.10.2010 “On approval of lists
of wastes permitted to be imported for the purpose of
use, recycling and processing”

CMD no 93, date 10.2.2010 “For determining the list
of Albanian Harmonized Standards  that have referees
character  for the presumption of conformity of the
lift”.

CMD no 94, date 10.2.2010  “For determining the
list of Albanian Harmonized Standards  that have a

character reference to the  presumption of conformi-
ty of equipment and protective systems for
use in potentially explosive environments”.

An important area remains the consumers’An important area remains the consumers’An important area remains the consumers’An important area remains the consumers’An important area remains the consumers’
protection and safety:protection and safety:protection and safety:protection and safety:protection and safety:

CMD no 750, date 14.7.2010 “ On approval of rules
of quarantine phytosanitary inspection”

CMD no 891, date 10.11.2010 “For determining the
list of Albanian Harmonized Standards  that have
referees character  for the presumption of safety for
consumer products”
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Annex 1
Most exported and imported products with the EU 
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Annex 2
Most exported and imported products with the Region
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Annex 3

Most exported and imported products with the EU and regional countries
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Annex 4
Most exported and imported products with other countries 



Albanian Centre for Competitiveness and International Trade   (ACIT)

75



A L B A N I A  2 0 10 TRADE REPORT

76



Albanian CAlbanian CAlbanian CAlbanian CAlbanian Centre for Centre for Centre for Centre for Centre for Competitiveness and International Tompetitiveness and International Tompetitiveness and International Tompetitiveness and International Tompetitiveness and International Traderaderaderaderade                ( A C I T )( A C I T )( A C I T )( A C I T )( A C I T )

77

Annex 5Annex 5Annex 5Annex 5Annex 5
List of trade -related acts enacted during 2010

Type of legal 
acts 

No. Date Act 

Law 10215 21.01.2010 For some additions and changes in Law no. 7928 dt 27.4.95  “On 
value added tax” changed. 

Law 10214 21.01.2010 For the approval of ”The agreement between the CM of the Republic 
of Albania and the Government of Irlanda, on avoiding the double 
taxation and preventing fiscal evasion related to income taxes. 

CMD 55 03.02.2010 For mandatory disclosure of tax 
declarations and other tax documents, only through the 
electronic form 

Directive of MF 2 28.01.2010  For an addition in directive nr 17 dt 13.5.2008    “On value added 
tax” 

Law 10228 04.02.2010 For some additions and changes in the law no.8438 dt 28.12.1998 
“On income taxes” changed 

Directive of MF 6 19.2.2010 For an addition in directive no. 24 dt 2.9.2008 “For tax procedures in 
the Republic of Albania”, changed 

CMD 82 10.2.2010 For approving  the agreement between the CM of the Republic of 
Albania and the government of Croatia, as regards the agreement 
changes on economic relations between the CM of the Republic of 
Albania and the Croatian government.  

CMD 93 10.2.2010 For determining the list of Albanian Harmonized Standards  that 
have referees character  for the presumption of conformity of the lift. 

CMD 94 10.2.2010 For determining the list of Albanian Harmonized Standards  that 
havea character reference to the 
presumption of conformity of equipment and protectivesystems for 
use in potentially explosive environments. 

CMD 112 17.2.2010 For some changes in the CMD no 112,dt 21.2.2010  "On 
the establishment of the Albanian Fund Competitiveness" 

Directive of MF 8 2.3.2010 For some additions and changes in the directive no 26 dt 
16.4.2009"On the accumulation of obligatory social and health 
security contributions 

CMD 149 3.3.2010 For an addition in the decision 1058, dt 21.10.2010 of CM "For 
determining the registration threshold for value added tax (VAT) 

        
Law 20261 01.04.2010 For some additions in Law no. 9920 dt 19.5. 2008 “For the tax 

procedures in the Republic of Albania”, changed 
Directive of MF 13 14.04.2010 For an addition in directive no. 24 dt 2.9.2008 “For tax procedures in 

the Republic of Albania”, changed 
Law 10275 06.05.2010 For some additions in Law no. 8691 dt 16.11. 2000 “For production 

and trade of cigarettes and tobacco" changed 
Law 10277 13.05.2010 For the adheration of the Republic of Albania in the Roterdam 

convention" On the procedure of  notification of prior consent for 
certain hazardous chemicals and products for plant protection in 
international trade 

Law 10280 20.05.2010 For a change in Law no. 9975 dt 28.7.2008 “for national taxes” 
changed. 

Law 10285 03.06.2010 For the approval of ”The agreement between the CM of the Republic 
of Albania and the Republic of the Estonia, on avoiding the double 
taxation and preventing fiscal evasion related to income taxes  

Law 10286 03.06.2010 For some additions and changes in the law no.8976 dt 12.12.2002 
“For excises” changed 
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